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Article 1 – Administration 
 

5000. Board of Accountancy; Members; Powers and duties; Repeal of section (Repealed 
January 1, 2012)  
 

There is in the Department of Consumer Affairs the California Board of Accountancy, which 
consists of 15 members, seven of whom shall be licensees, and eight of whom shall be public 
members who shall not be licentiates of the board or registered by the board. The board has the 
powers and duties conferred by this chapter. 

 

The Governor shall appoint four of the public members, and the seven licensee members as 
provided in this section. The Senate Rules Committee and the Speaker of the Assembly shall 
each appoint two public members. In appointing the seven licensee members, the Governor shall 
appoint members representing a cross section of the accounting profession with at least two 
members representing a small public accounting firm. For the purposes of this chapter, a small 
public accounting firm shall be defined as a professional firm that employs a total of no more 
than four licensees as partners, owners, or full-time employees in the practice of public 
accountancy within the State of California. 

 

This section shall remain in effect only until January 1, 2012, and as of that date is repealed, 
unless a later enacted statute, that is enacted before January 1, 2012, deletes or extends that date. 
The repeal of this section renders the board subject to the review required by Division 1.2 
(commencing with Section 473). However, the review of the board shall be limited to reports or 
studies specified in this chapter and those issues identified by the Joint Committee on Boards, 
Commissions, and Consumer Protection and the board regarding the implementation of new 
licensing requirements.  
 

5000.1. Priority of board; Protection of the public  
 

Protection of the public shall be the highest priority for the California Board of Accountancy 
in exercising its licensing, regulatory, and disciplinary functions. Whenever the protection of the 
public is inconsistent with other interests sought to be promoted, the protection of the public 
shall be paramount.  
 
 

5000.5. Requirements for public member of board  
 

No public member shall be a current or former licensee of the board or an immediate family 
member of a licensee, or be currently or formerly employed by a public accounting firm, 
bookkeeping firm, or firm engaged in providing tax preparation as its primary business, or have 
any financial interest in the business of a licensee. Each public member shall meet all of the 
requirements for public membership on the board as set forth in Chapter 6 (commencing with 
Section 450) of Division 1.  
 
 

5001. Eligibility for appointment; Oath of office  
 

(a)  Except as provided in subdivision (b), each member of the board, except the public 
members, shall be actively engaged in the practice of public accountancy and shall have been so 
engaged for a period of not less than five years preceding the date of his appointment. Each 
member shall be a citizen of the United States and a resident of this state for at least five years 
next preceding his appointment, and shall be of good character. Within 30 days after their 
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appointment, the members of the board shall take and subscribe to the oath of office as 
prescribed by the Government Code and shall file the same with the Secretary of State. 

 

(b)  One licensee member appointed by the Governor may be an active educator within a 
program that emphasizes the study of accounting within a college, university, or four-year 
educational institution.  
 

5002. Terms; Vacancies; Removal from board  
 

Each member shall be appointed for a term of four years and shall hold office until the 
appointment and qualification of his successor or until one year shall have elapsed since the 
expiration of the term for which he was appointed, whichever first occurs. 

 

Vacancies occurring shall be filled by appointment for the unexpired term of a person licensed 
in the same capacity as the person being replaced. No person shall serve more than two terms 
consecutively. The Governor shall remove from the board any member, except a public member, 
whose permit to practice has become void, revoked or suspended. The Governor may, after 
hearing, remove any member of the board for neglect of duty or other just cause.  
 

5003. Officers of board  
 

The officers of the board are a president, vice president and a secretary-treasurer.  
 

5004. Election of officers  
 

The president, vice president, and secretary-treasurer shall be elected by the board for a term 
of one year from among its members at the time of the annual meeting. The newly elected 
president, vice president, and secretary-treasurer shall assume the duties of their respective 
offices at the conclusion of the annual meeting at which they were elected.  
 

5006. Continuance in office  
 

The officers of the board shall continue in office until their successors are elected and qualify.  
 

5007. Duties  
 

The president shall preside at all meetings of the board, and in the event of his absence or 
inability to act, the vice president shall preside. Other duties of the president, vice president, and 
the duties of the secretary-treasurer, shall be such as the board may prescribe.  
 

5008. Reports; Preparation and distribution  
 

The board shall, from time to time, but not less than twice each year, prepare and distribute to 
all licensees, a report of the activities of the board, including amendments to this chapter and 
regulations adopted by the board, and may likewise distribute reports of other matters of interest 
to the public and to practitioners.  
 

5009. Register  
 

The board shall compile and maintain, or may have compiled and maintained on its behalf, a 
register of licensees that contains information that the board determines is necessary for the 
purposes for which the board was established. The board shall make the register available to any 
licensee and to the public.  
 

5010. Adoption, repeal and amendment of regulations  
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The board may adopt, repeal, or amend such regulations as may be reasonably necessary and 
expedient for the orderly conduct of its affairs and for the administration of this chapter. The 
regulations shall be adopted in accordance with Chapter 3.5 (commencing with Section 11340) 
of Part 1 of Division 3 of Title 2 of the Government Code.  
 

5011. Offices  
 

The board shall designate the location of its principal office and may establish branch offices 
in other locations.  
 

5012. Seal  
 

The board shall have a seal.  
 

5013. Records; Admissibility in evidence  
 

The board shall keep records of all proceedings and actions by and before the board and before 
its committees. In any proceeding in court, civil or criminal, copies of those records certified as 
correct by the executive officer of the board under seal of the board shall be admissible in 
evidence and shall be prima facie evidence of the correctness of the contents thereof.  
 

5015. Employees; Salaries and expenses  
 

The board may employ clerks, examiners and, except as provided by Section 159.5, other 
assistants in the performance of its duties, and pay salaries and necessary expenses.  
 

5015.6. Executive officer (Repealed January 1, 2012)  
 

The board may appoint a person exempt from civil service who shall be designated as an 
executive officer and who shall exercise the powers and perform the duties delegated by the 
board and vested in him or her by this chapter. 

 

This section shall remain in effect only until January 1, 2012, and as of that date is repealed, 
unless a later enacted statute, that is enacted before January 1, 2012, deletes or extends that date.  
 

5016. Quorum; Notice of meetings; Waiver  
 

A majority of the board shall constitute a quorum for the transaction of any business at any 
meeting of the board . Notice of  each meeting of the board shall be given in accordance with the 
Bagley-Keene Open Meeting Act (Article 9 (commencing with Section 11120) of Chapter 1 of 
Part 1 of Division 3 of Title 2 of the Government Code). The board shall meet at the call of the 
president and executive officer, but not less than twice each year. Any two members of the board 
may request the executive officer to call a special meeting, and the executive officer, upon 
receiving that notice, shall call a meeting pursuant to the procedure prescribed herein.  
 

5017. Board meetings; Executive sessions  
 

All meetings of the board shall be open and public, except that the board may hold executive 
sessions to deliberate on the decision to be reached upon the evidence introduced in a proceeding 
conducted in accordance with Chapter 5 (commencing with Section 11500), Part 1, Division 3, 
Title 2, of the Government Code. 

 

The members of the board may hold executive sessions to prepare, approve, grade, or 
administer examinations and shall have jurisdiction or vote over these functions of preparing, 
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approving, grading, or administering examinations in executive session as provided for in 
Section 11126 of the Government Code.  
 

5017.1. Posting of board meeting minutes on Internet Web site  
 

The board shall post, within 10 days of board approval, the finalized minutes from meetings of 
the board that are open and public pursuant to Section 5017 on the board's Internet Web site. The 
minutes shall remain on the board's Internet Web site for at least three years. Providing a link on 
the Internet Web site to the minutes shall satisfy this requirement.  
 

5017.5. Posting of live audio or video broadcast on Internet Web site of open and public 
meetings  
 

(a)  The board shall provide a live audio or video broadcast, on its Internet Web site, of each of 
its board meetings that are open and public. 

 

(b)  (1)  If technical failure prevents the board from providing a live broadcast as specified in 
subdivision (a), that failure shall not constitute a violation of this section if the board exercised 
reasonable diligence in providing a live broadcast. 

 

   (2)  Failure to provide a live broadcast of its board meetings due to technical failure shall not 
prohibit the board from meeting and taking actions. 

 

(c)  The recording of the live audio or video broadcast shall remain on the Internet Web site for 
at least three years. Providing a link on the Internet Web site to the recording of the live audio or 
video broadcast shall satisfy this requirement.  
 

5018. Rules and standards of professional conduct  
 

The board may by regulation, prescribe, amend, or repeal rules of professional conduct 
appropriate to the establishment and maintenance of a high standard of integrity and dignity in 
the profession. In addition to the requirements contained in Chapter 4 (commencing with Section 
11370) of Part 1 of Division 3 of Title 2 of the Government Code, a copy of the rules shall be 
mailed to every holder of a license under this chapter at least 30 days prior to a date named for a 
public hearing held for the purpose of receiving and considering objections to any of the 
proposed provisions. Every licensee of the California Board of Accountancy in this state shall be 
governed and controlled by the rules and standards adopted by the board.  
 

5019. Printing rules adopted on application blanks; Subscription  
 

The rules of professional conduct adopted by the board shall be printed as a part of the 
application blanks for both certificates and registration and every applicant for either a certificate 
or registration shall subscribe thereto when making an application.  
 

5020. Enforcement advisory committee; Appointment; Authority  
 

The board may, for the purpose of obtaining technical expertise, appoint an enforcement 
advisory committee of not more than 13 licensees to provide advice and assistance related to the 
functions specified in Section 5103. The committee shall act only in an advisory capacity, shall 
have no authority to initiate any disciplinary action against a licensee, and shall only be 
authorized to report its findings from any investigation or hearing conducted pursuant to this 
section to the board, or upon direction of the board, to the executive officer.  
 



9 

 

5021. Terms of office of committee members  
 

The members of the enforcement advisory and qualifications committees shall hold office for 
two years.  
 

5022. Recommendations and report of committee; Appeal; Examination by board  
 

The qualifications committee shall make recommendations and forward its report to the board 
for action on any matter on which it is authorized to act. An applicant for registration as a 
certified public accountant who is aggrieved by any action taken by the committee with respect 
to his or her qualifications may appeal to the board in accordance with rules or regulations 
prescribed by the board. The board on the appeal may give an oral or written examination as an 
aid in determining whether the applicant is qualified under the terms of this chapter.  
 

5023. Qualifications committee to examine and recommend applicants  
 

The board may establish a qualifications committee of its own certified public accountant 
members or other certified public accountants of the state in good standing, to perform the 
following advisory duties: 

 

   (a)  To examine the qualifications of all applicants for the license of certified public 
accountant. 

 

   (b)  To recommend to the board applicants for the certified public accountant license who 
fulfill the requirements of this chapter.  
 

5024. Other advisory committees  
 

The board may create and appoint advisory committees, consisting solely of board members or 
consisting of board members and other persons who are  not board members, for the purpose of 
making recommendations on matters as may be specified by the board.  
 

5025.1. Accountants as consultants and experts  
 

(a)  The board may contract with and employ certified public accountants and public 
accountants as consultants and experts to assist in the investigation and prosecution of judicial 
and administrative matters. 

 

(b)  Contracts made pursuant to this section are not subject to Article 4 (commencing with 
Section 19130) of Chapter 5 of Part 2 of Division 5 of Title 2 of the Government Code, except 
that the board shall apply the standards set forth in Section 19130 in awarding personal service 
contracts under this section. 

 

(c)  Notwithstanding any other provision of law, the board may contract with these consultants 
and experts on a sole source basis. 

 

(d)  If a person, not a regular employee of the board, is hired or under contract to provide 
expertise to the board in the evaluation of the conduct of a licensee, and that person is named as a 
defendant in a civil action for defamation, tortious interference with prospective business 
advantage, or other civil causes of action directly resulting from opinions rendered, statements 
made, or testimony given to the board, its committees, staff, legal counsel, or other 
representatives, or in any proceeding instituted by the board or to which the board is a party, the 
board shall provide for representation required to defend that person in that civil action and shall 
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indemnify that person for any judgment rendered against him or her. This right of defense and 
indemnification shall be the same as, and no greater than, the right provided to a public employee 
pursuant to Section 825 of the Government Code. Nothing herein shall be construed as 
expanding or limiting any immunity from liability otherwise provided by law. 

 

(e)  On or before June 1 of each year, the board shall report to the appropriate policy and fiscal 
committees of each house of the Legislature the terms of the contract or contracts entered into 
each fiscal year pursuant to this section. The report shall include the cost, services, terms and 
duration provided under each contract, the identity of the firms or individuals awarded any 
contract, and data demonstrating the cost effectiveness of the board's sole-source contracting in 
the investigation and prosecution of the board's enforcement programs.  
 

5025.2. Legislative findings; Authorization of additional expenditures  
 

(a)  The Legislature finds that there are occasions when the California Board of Accountancy 
urgently requires additional expenditure authority in order to fund unanticipated enforcement and 
litigation activities. Without sufficient expenditure authority to obtain the necessary additional 
resources for urgent litigation and enforcement matters, the board is unable to adequately protect 
the public. Therefore, it is the intent of the Legislature that, apart from, and in addition to, the 
expenditure authority that may otherwise be established, the California Board of Accountancy 
shall be given the increase in its expenditure authority in any given current fiscal year that is 
authorized by the Department of Finance pursuant to the provisions of subdivision (b) of this 
section, for costs and services in urgent litigation and enforcement matters, including, but not 
limited to, costs for professional and consulting services and for the services of the Attorney 
General and the Office of Administrative Hearings. 

 

(b)  Notwithstanding Control Section 27.00 of the annual Budget Act, Section 11006 of the 
Government Code, and the amount listed in the annual Budget Act for expenditure, the 
Department of Finance shall authorize up to two million dollars ($2,000,000) in additional 
expenditures for the California Board of Accountancy upon a showing by the board that those 
funds are necessary for public protection and that the shortfall was not anticipated. These 
additional expenditures shall be payable from the Accountancy Fund for purposes of the board's 
litigation or enforcement activities in any given current fiscal year.  
 

5025.3. Contracts for litigation or enforcement; Funds encumbered  
 

(a)  Whenever the board enters into a contract for litigation or enforcement purposes, 
including, but not limited to, contracts pursuant to Section 5025.1, funds may be encumbered in 
the fiscal year the contract is executed and expended at any time during the subsequent 24 
months commencing with the last day of the fiscal year in which the contract is executed. 

 

(b)  Notwithstanding Section 13340 of the Government Code, funds encumbered for a contract 
pursuant to subdivision (a) of this section are continuously appropriated without regard to fiscal 
year, however, the appropriation is limited to the period for which funds are authorized to be 
encumbered under subdivision (a).  
 

Article 1.5 - Continuing Education  
 

 

5026. Continuing education requirement  
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The Legislature has determined it is in the public interest to require that certified public 
accountants and public accountants licensed under provisions of this chapter comply with 
continuing education requirements adopted by the board as a prerequisite to the renewal of 
public accountancy licenses on and after December 31, 1974.  
 

5027. Rules concerning continuing education; Standards established  
 

The board shall by regulation prescribe, amend, or repeal rules including, but not limited to, all 
of the following: 

 

   (a)  A definition of basic requirements for continuing education. 
 

   (b)  A licensee who plans, directs, or approves any financial or compliance audit report on 
any governmental agency shall complete a minimum of 24 hours of qualifying continuing 
education in the area of governmental accounting and auditing or related subjects during the two-
year license renewal period. 

 

   (c)  A licensee who provides audit, review, other attestation services, or issues compiled 
financial statement reports shall, during the two-year license renewal period, complete a 
minimum of 24 hours of qualifying continuing education in the area of accounting and auditing 
related to reporting on financial statements. 

 

   (d)  A licensee with a valid permit to practice public accountancy shall, within a six-year 
period, complete a continuing education course on the provisions of this chapter and the rules of 
professional conduct. 

 

   (e)  A licensee on inactive status shall complete the continuing education course required by 
subdivision (d) prior to reentering public practice. 

 

   (f)  A delineation of qualifying programsfor maintaining competency. 
 

   (g)  A system of control and compliance reporting. 
 

In exercising its power under this section for the interests of consumer protection, the board 
shall establish standards which will assure reasonable currency of knowledge as a basis for a 
high standard of practice by licensees. The standards shall be established in a manner to assure 
that a variety of alternatives are available to licensees to comply with the continuing education 
requirements for renewal of licenses and taking cognizance of specialized areas of practice.  
 

5028. Exceptions from continuing education requirement  
 

The board may, in accordance with the intent of this article, make exceptions from continuing 
education requirements for licensees not engaged in public practice, or for reasons of health, 
military service, or other good cause; provided, however, that if the licensee returns to the 
practice of public accounting he or she shall meet such continuing education requirements as the 
board may determine.  
 

5029. Creation of continuing education committee; Members  
 

The board may establish an advisory continuing education committee of nine members, six of 
whom shall be certified public accountants, two of whom shall be board members, one of whom 
is a public member of the board, and one of whom shall be a public accountant, to perform any 
of the following duties: 
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   (a)  To evaluate programs and advise the board as to whether they qualify under the 
regulations adopted by the board pursuant tosubdivision (f) of Section 5027. Educational courses 
offered by professional accounting societies shall be accepted by the board as qualifying if the 
courses are approved by the committee as meeting the requirements of the board under the 
regulations. 

 

   (b)  To consider applications for exceptions as permitted under Section 5028 and provide a 
recommendation to the board. 

 

   (c)  To consider other advisory matters relating to the requirements of this article as the 
board may assign to the committee.  
 

Article 2 - General Powers and Definitions 
 

 

5030. Board  
 

Board means the California Board of Accountancy.  
 

5031. Committee  
 

Committee means any committee created under the provisions of Article 1 (commencing at 
Section 5000).  
 

5032. State  
 

State when not specifically referring to this State, means any state, territory or insular 
possession of the United States, or the District of Columbia.  
 

5033. Certified public accountant  
 

Certified public accountant means any person who has received from the board a certificate of 
certified public accountant and who holds a valid permit to practice under the provisions of this 
chapter.  
 

5033.1. License as including certificate  
 

For purposes of this chapter, license shall also include certificate.  
 

5034. Public accountant  
 

Public accountant means any person who has registered with the board as a public accountant 
and who holds a valid permit for the practice of public accountancy.  
 

5035. Person  
 

Person includes individual, partnership, firm, association, limited liability company, or 
corporation, unless otherwise provided.  
 

5035.1. Firm  
 

Firm means a sole proprietorship, a corporation, or a partnership.  
 

5035.2. Client  
 

Client, as used in any context in this chapter, means any person for whom public accountancy 
services are performed or to whom financial products, financial services, or securities are sold or 
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provided at the licensee's public accountancy practice or through referral to any other location or 
business in which the certified public accountant has a material interest.  
 

5035.3. Firm defined  
 

For purposes of subdivision (b) of Section 5050 and Sections 5054 and 5096.12, firm includes 
any entity that is authorized or permitted to practice public accountancy as a firm under the laws 
of another state.  
 

5036. Construction of statute requiring preparation of documents  
 

Whenever any statute requires that any reports, financial statements, and other documents for 
any department, division, board, commission, or agency of this state be prepared by certified 
public accountants, the requirement shall be construed to mean a licensee or licensees with a 
valid permit to practice public accountancy.  
 

5037. Statements and other records as property of accountant; Access by client  
 

(a)  All statements, records, schedules, working papers and memoranda made by a licensee or 
a partner, shareholder, officer, director, or employee of a licensee, incident to, or in the course of, 
rendering services to a client in the practice of public accountancy, except the reports submitted 
by the licensee to the client and except for records which are part of the client's records, shall be 
and remain the property of the licensee in the absence of an express agreement between the 
licensee and the client to the contrary. No such statement, record, schedule, working paper, or 
memoranda shall be sold, transferred, or bequeathed, without the consent of the client or his or 
her personal representative or assignee, to anyone other than one or more surviving partners or 
stockholders or new partners or stockholders of the licensee, or any combined or merged firm or 
successor in interest to the licensee. 

 

(b)  A licensee shall furnish to his or her client or former client, upon request and reasonable 
notice: 

 

   (1)  A copy of the licensee's working papers, to the extent that those working papers include 
records that would ordinarily constitute part of the client's records and are not otherwise 
available to the client. 

 

   (2)  Any accounting or other records belonging to, or obtained from or on behalf of, the 
client which the licensee removed from the client's premises or received for the client's account. 
The licensee may make and retain copies of documents of the client when they form the basis for 
work done by him or her.  
 

5037.1. Construction of Section 5037  
 

Nothing in subdivision (k) of Section 17406 of the Financial Code or subdivision (a) of 
Section 17406.1 of the Financial Code shall be construed to impair or impede a licensee's rights, 
duties, and obligations under Section 5037.  
 

5038. Severability of provisions  
 

If any provisions of this chapter or the application thereof to any person or circumstances is 
held invlaid, the remainder of the chapter and the application of such provision to other persons 
or circumstances shall not be affected thereby.  
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5040. Informing taxpayers of voluntary contributions 
 

The Legislature finds and declares that it is important to inform taxpayers that they may make 
voluntary contributions to certain funds or programs, as provided on the state income tax return. 
The Legislature further finds and declares that many taxpayers remain unaware of the voluntary 
contribution check-offs on the state income tax return. Therefore, it is the intent of the 
Legislature to encourage all persons who prepare state income tax returns, including accountants, 
to inform their clients in writing, prior to the completion of any state income tax return, that they 
may make a contribution to any voluntary contribution check-off on the state income tax return if 
they so choose.  
 

Article 3 - Application of Chapter  
 

5050. Public accountancy not to be practiced without permit; Temporary practice  
 

(a)  Except as provided in subdivisions (b) and (c) of this section, in subdivision (a) of Section 
5054, and in Section 5096.12, no person shall engage in the practice of public accountancy in 
this state unless the person is the holder of a valid permit to practice public accountancy issued 
by the board or a holder of a practice privilege pursuant to Article 5.1 (commencing with Section 
5096). 

 

(b)  Nothing in this chapter shall prohibit a certified public accountant, a public accountant, or 
a public accounting firm lawfully practicing in another state from temporarily practicing in this 
state incident to practice in another state, provided that an individual providing services under 
this subdivision may not solicit California clients, may not assert or imply that the individual is 
licensed to practice public accountancy in California, and may not engage in the development, 
implementation, or marketing to California consumers of any abusive tax avoidance transaction, 
as defined in subdivision (c) of Section 19753 of the Revenue and Taxation Code. A firm 
providing services under this subdivision that is not registered to practice public accountancy in 
California may not solicit California clients, may not assert or imply that the firm is licensed to 
practice public accountancy in California, and may not engage in the development, 
implementation, or marketing to California consumers of any abusive tax avoidance transaction, 
as defined in subdivision (c) of Section 19753 of the Revenue and Taxation Code. This 
subdivision shall become inoperative on January 1, 2011. 

 

(c)  Nothing in this chapter shall prohibit a person who holds a valid and current license, 
registration, certificate, permit, or other authority to practice public accountancy from a foreign 
country, and lawfully practicing therein, from temporarily engaging in the practice of public 
accountancy in this state incident to an engagement in that country, provided that: 

 

   (1)  The temporary practice is regulated by the foreign country and is performed under 
accounting or auditing standards of that country. 

 

   (2)  The person does not hold himself or herself out as being the holder of a valid California 
permit to practice public accountancy or the holder of a practice privilege pursuant to Article 5.1 
(commencing with Section 5096).  
 

5050.1. Practice of foreign entity within state subject to jurisdiction of board  
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(a)   Any person that engages in any act that is the practice of public accountancy in this state 
consents to the personal, subject matter, and disciplinary jurisdiction of the board. This 
subdivision is declarative of existing law. 

 

(b)  Any person engaged in the practice of public accountancy under subdivision (a) is deemed 
to have appointed the regulatory authority of the state or foreign jurisdiction that issued the 
person's permit, certificate, license or other authorization to practice as the person's agent on 
whom notice, subpoenas, or other process may be served in any action or proceeding by or 
before the board against or involving that person.  
 

5050.2.  Revocation, suspension or fine for foreign licensee authorized  
 

(a)  The board may revoke, suspend, issue a fine pursuant to Article 6.5 (commencing with 
Section 5116), or otherwise restrict or discipline the holder of an authorization to practice under 
subdivision (b) or (c) of Section 5050, subdivision (a) of Section 5054, or Section 5096.12 for 
any act that would be a violation of this code or grounds for discipline against a licensee or 
holder of a practice privilege, or grounds for denial of a license or practice privilege under this 
code. The provisions of the Administrative Procedure Act, including, but not limited to, the 
commencement of a disciplinary proceeding by the filing of an accusation by the board shall 
apply to this section. Any person whose authorization to practice under subdivision (b) or (c) of 
Section 5050, subdivision (a) of Section 5054, or Section 5096.12 has been revoked may apply 
for reinstatement of the authorization to practice under subdivision (b) or (c) of Section 5050, 
subdivision (b) of Section 5054, or Section 5096.12 not less than one year after the effective date 
of the board's decision revoking the authorization to practice unless a longer time, not to exceed 
three years, is specified in the board's decision revoking the authorization to practice. 

 

(b)  The board may administratively suspend the authorization of any person to practice under 
subdivision (b) or (c) of Section 5050, subdivision (a) of Section 5054, or Section 5096.12 for 
any act that would be grounds for administrative suspension under Section 5096.4 utilizing the 
procedures set forth in that section.  
 

5051. Practice of public accountancy  
 

Except as provided in Sections 5052 and 5053, a person shall be deemed to be engaged in the 
practice of public accountancy within the meaning and intent of this chapter if he or she does any 
of the following: 

 

   (a)  Holds himself or herself out to the public in any manner as one skilled in the knowledge, 
science, and practice of accounting, and as qualified and ready to render professional service 
therein as a public accountant for compensation. 

 

   (b)  Maintains an office for the transaction of business as a public accountant. 
 

   (c)  Offers to prospective clients to perform for compensation, or who does perform on 
behalf of clients for compensation, professional services that involve or require an audit, 
examination, verification, investigation, certification, presentation, or review of financial 
transactions and accounting records. 

 

   (d)  Prepares or certifies for clients reports on audits or examinations of books or records of 
account, balance sheets, and other financial, accounting and related schedules, exhibits, 
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statements, or reports that are to be used for publication, for the purpose of obtaining credit, for 
filing with a court of law or with any governmental agency, or for any other purpose. 

 

   (e)  In general or as an incident to that work, renders professional services to clients for 
compensation in any or all matters relating to accounting procedure and to the recording, 
presentation, or certification of financial information or data. 

 

   (f)  Keeps books, makes trial balances, or prepares statements, makes audits, or prepares 
reports, all as a part of bookkeeping operations for clients. 

 

   (g)  Prepares or signs, as the tax preparer, tax returns for clients. 
 

   (h)  Prepares personal financial or investment plans or provides to clients products or 
services of others in implementation of personal financial or investment plans. 

 

   (i)  Provides management consulting services to clients. 
 

The activities set forth in subdivisions (f) to (i), inclusive, are public accountancy only when 
performed by a certified public accountant or public accountant, as defined in this chapter. 

 

A person is not engaged in the practice of public accountancy if the only services he or she 
engages in are those defined by subdivisions (f) to (i), inclusive, and he or she does not hold 
himself or herself out, solicit, or advertise for clients using the certified public accountant or 
public accountant designation. A person is not holding himself or herself out, soliciting, or 
advertising for clients within the meaning of this section solely by reason of displaying a CPA or 
PA certificate in his or her office or identifying himself or herself as a CPA or PA on other than 
signs, advertisements, letterhead, business cards, publications directed to clients or potential 
clients, or financial or tax documents of a client.  
 

5052. Exemptions  
 

Nothing in this chapter shall apply to any person who as an employee, independent contractor, 
or otherwise, contracts with one or more persons, organizations, or entities, for the purpose of 
keeping books, making trial balances, statements, making audits or preparing reports, all as a part 
of bookkeeping operations, provided that such trial balances, statements, or reports are not issued 
over the name of such person as having been prepared or examined by a certified public 
accountant or public accountant. 

 

Nothing contained in this chapter shall affect, limit or be construed as affecting or limiting the 
rights of any public accountant who met the requirements of prior statutes and who was 
registered with the board as a public accountant on or before December 31, 1955.  
 

5053. Employee or assistant under supervision of certified public accountant or public 
accountant; Attorney at law  
 

Nothing contained in this chapter precludes a person who is not a certified public accountant 
or public accountant from serving as an employee of, or an assistant to, a certified public 
accountant or public accountant or partnership or a corporation composed of certified public 
accountants or public accountants holding a permit to practice pursuant to this chapter if the 
employee or assistant works under the control and supervision of a certified public accountant, or 
a public accountant authorized to practice public accountancy pursuant to this chapter and if the 
employee or assistant does not issue any statement over his or her name. 
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This section does not apply to an attorney at law in connection with his or her practice of law.  
 

5054. Preparation of tax returns by individuals and firms licensed outside the state  
 

(a)  Notwithstanding any other provision of this chapter, an individual or firm holding a valid 
and current license, certificate, or permit to practice public accountancy from another state may 
prepare tax returns for natural persons who are California residents or estate tax returns for the 
estates of natural persons who were clients at the time of death without obtaining a permit to 
practice public accountancy issued by the board under this chapter or a practice privilege 
pursuant to Article 5.1 (commencing with Section 5096) provided that the individual or firm 
does not physically enter California to practice public accountancy pursuant to Section 5051, 
does not solicit California clients, and does not assert or imply that the individual or firm is 
licensed or registered to practice public accountancy in California. 

 

(b)  The board may, by regulation, limit the number of tax returns that may be prepared 
pursuant to subdivision (a).  
 

5055. Designation of recipient of certificate and permit as certified public accountant  
 

Any person who has received from the board a certificate of certified public accountant may, 
subject to Section 5051, be styled and known as a certified public accountant and may also use 
the abbreviation C.P.A. No other person, except a firm registered under this chapter, shall 
assume or use that title, designation, or abbreviation or any other title, designation, sign, card, or 
device tending to indicate that the person using it is a certified public accountant.  
 

5056. Designation of recipient of certificate and permit as public accountant  
 

Any person who has received from the board a certificate of public accountant may, subject to 
Section 5051, be styled and known as a public accountant and may also use the abbreviation P.A. 
No other person, except a firm registered under this chapter, shall assume or use that title, 
designation, or abbreviation or any other title, designation, sign, card, or device tending to 
indicate that the person using it is a public accountant.  
 
5057.  Exemption from Licensure and Practice Privilege Requirements 
 

   Notwithstanding any other provision of law, an individual holding a valid and current license, 
certificate, or permit to practice public accountancy from another state shall be exempt from the 
requirement to obtain a permit to practice public accountancy issued by the board under this 
chapter or to secure a practice privilege pursuant to Article 5.1 (commencing with Section 5096) 
if all of the following conditions are satisfied: 
   (a) The individual's client is located in another state. 
   (b) The individual's engagement with the client relates to work product to be delivered in 
another state. 
   (c) The individual does not solicit California clients, or have his or her principal place of 
business in this state. 
   (d) The individual does not assert or imply that he or she is licensed to practice public 
accountancy in California. 
   (e) The individual's practice of public accountancy in this state on behalf of the client located 
in another state is of a limited duration, not extending beyond the period required to service the 
engagement for the client located in another state. 
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   (f) The individual's practice of public accountancy in this state specifically relates to servicing 
the engagement for the client located in another state. 
 

5058. Assumption or use of confusing title  
 

No person or partnership shall assume or use the title or designation chartered accountant, 
certified accountant, enrolled accountant, registered accountant or licensed accountant, or any 
other title or designation likely to be confused with certified public accountant or public 
accountant, or any of the abbreviations C.A., E.A., R.A., or L.A., or similar abbreviations likely 
to be confused with C.P.A. or P.A.; provided, that any person qualified as a certified public 
accountant under this chapter who also holds a comparable title granted under the laws of 
another country may use such title in conjunction with the title of certified public accountant or 
C.P.A. and provided, that any person enrolled to practice before the Internal Revenue Service 
and recognized as an enrolled agent may use the abbreviation E.A.  
 

5058.1. Misleading accountant designations  
 

A person or firm may not use any title or designation in connection with the designation 
certified public accountant or public accountant that is false or misleading. 

 

The board may adopt regulations covering the use of titles or designations.  
 

5058.2. Designation of inactive status  
 

The holder of an inactive license issued by the board pursuant to Section 462, when lawfully 
using the title certified public accountant, the CPA designation, or any other reference that would 
suggest that the person is licensed by the board on materials such as correspondence, Internet 
Web sites, business cards, nameplates, or name plaques, shall place the term inactive 
immediately after that designation.  
 

Article 3.5 - Standards of Professional Conduct  
 

5060. Use of individual names  
 

(a)  No person or firm may practice public accountancy under any name which is false or 
misleading. 

 

(b)  No person or firm may practice public accountancy under any name other than the name 
under which the person or firm holds a valid permit to practice issued by the board. 

 

(c)  Notwithstanding subdivision (b), a sole proprietor may practice under a name other than 
the name set forth on his or her permit to practice, provided the name is registered by the board, 
is in good standing, and complies with the requirements of subdivision (a). 

 

(d)  The board may adopt regulations to implement, interpret, and make specific the provisions 
of this section including, but not limited to, regulations designating particular forms of names as 
being false or misleading.  
 

5061. Fees and commissions  
 

(a)  Except as expressly permitted by this section, a person engaged in the practice of public 
accountancy shall not: (1) pay a fee or commission to obtain a client or (2) accept a fee or 
commission for referring a client to the products or services of a third party. 
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(b)  A person engaged in the practice of public accountancy who is not performing any of the 
services set forth in subdivision (c) and who complies with the disclosure requirements of 
subdivision (d) may accept a fee or commission for providing a client with the products or 
services of a third party where the products or services of a third party are provided in 
conjunction with professional services provided to the client by the person engaged in the 
practice of public accountancy. Nothing in this subdivision shall be construed to permit the 
solicitation or acceptance of any fee or commission solely for the referral of a client to a third 
party. 

 

(c)  A person engaged in the practice of public accountancy is prohibited from performing 
services for a client, or an officer or director of a client, or a client-sponsored retirement plan, for 
a commission or from receiving a commission from a third party for providing the products or 
services of that third party to a client, or an officer or director of a client, or a client-sponsored 
retirement plan, during the period in which the person also performs for that client, or officer or 
director of that client, or client-sponsored retirement plan, any of the services listed below and 
during the period covered by any historical financial statements involved in those listed services: 

 

   (1)  An audit or review of a financial statement. 
 

   (2)  A compilation of a financial statement when that person expects, or reasonably might 
expect, that a third party will use the financial statement and the compilation report does not 
disclose a lack of independence. 

 

   (3)  An examination of prospective financial information. 
 

For purposes of this subdivision, director means any person as defined under Section 164 of 
the Corporations Code and officer means any individual reported to a regulatory agency as an 
officer of a corporation. However, director and officer does not include a director or officer of a 
nonprofit corporation, or a corporation that meets the board's definition of small business, as 
specified by regulation. 

 

(d)  A person engaged in the practice of public accountancy who is not prohibited from 
performing services for a commission, or from receiving a commission, and who is paid or 
expects to be paid a commission, shall disclose that fact to any client or entity to whom the 
person engaged in the practice of public accountancy recommends or refers a product or service 
to which the commission relates. 

 

(e)  The board shall adopt regulations to implement, interpret, and make specific the provisions 
of this section including, but not limited to, regulations specifying the terms of any disclosure 
required by subdivision (d), the manner in which the disclosure shall be made, and other matters 
regarding the disclosure that the board deems appropriate. These regulations shall require, at a 
minimum, that a disclosure shall comply with all of the following: 

 

   (1)  Be in writing and be clear and conspicuous. 
 

   (2)  Be signed by the recipient of the product or service. 
 

   (3)  State the amount of the commission or the basis on which it will be computed. 
 

   (4)  Identify the source of the payment and the relationship between the source of the 
payment and the person receiving the payment. 
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   (5)  Be presented to the client at or prior to the time the recommendation of the product or 
service is made. 

 

(f)  For purposes of this section, fee includes, but is not limited to, a commission, rebate, 
preference, discount, or other consideration, whether in the form of money or otherwise. 

 

(g)  This section shall not prohibit payments for the purchase of any accounting practice or 
retirement payments to individuals presently or formerly engaged in the practice of public 
accountancy or payments to their heirs or estates.  
 

5062. Report following compilation, review, or audit of financial statements  
 

A licensee shall issue a report which conforms to professional standards upon completion of a 
compilation, review or audit of financial statements.  
 

5062.2. Restrictions on employment with publicly traded company  
 

A licensee shall not accept employment with a publicly traded corporation or its affiliate 
within 12 months of the date of issuance of a financial statement report if both of the following 
criteria are met: 

 

   (a)  The licensee has participated in an audit engagement for the corporation and held 
responsibility, with respect to the audit engagement, requiring the licensee to exercise significant 
judgment in the audit process. Responsibilities meeting the requirements of this subdivision 
include, but are not limited to, positions, however titled, where the licensee was the person in 
charge of the fieldwork, up through positions where the licensee was a partner on the 
engagement. 

 

   (b)  The employment would permit the licensee to exercise significant authority over 
accounting or financial reporting, including authority over the controls related to those functions.  
 

5063. Licensee report  
 

(a)  A licensee shall report to the board in writing of the occurrence of any of the following 
events occurring on or after January 1, 1997, within 30 days of the date the licensee has 
knowledge of these events: 

 

   (1)  The conviction of the licensee of any of the following: 
 

      (A)  A felony. 
 

      (B)  Any crime related to the qualifications, functions, or duties of a public accountant or 
certified public accountant, or to acts or activities in the course and scope of the practice of 
public accountancy. 

 

      (C)  Any crime involving theft, embezzlement, misappropriation of funds or property, 
breach of a fiduciary responsibility, or the preparation, publication, or dissemination of false, 
fraudulent, or materially misleading financial statements, reports, or information. 

 

As used in this section, a conviction includes the initial plea, verdict, or finding of guilt, pleas 
of no contest, or pronouncement of sentence by a trial court even though that conviction may not 
be final or sentence actually imposed until appeals are exhausted. 
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   (2)  The cancellation, revocation, or suspension of a certificate, other authority to practice or 
refusal to renew a certificate or other authority to practice as a certified public accountant or a 
public accountant, by any other state or foreign country. 

 

   (3)  The cancellation, revocation, or suspension of the right to practice as a certified public 
accountant or a public accountant before any governmental body or agency. 

 

(b)  A licensee shall report to the board in writing the occurrence of any of the following 
events occurring on or after January 1, 2003, within 30 days of the date the licensee has 
knowledge of the events: 

 

   (1)  Any restatement of a financial statement and related disclosures by a client audited by 
the licensee. 

 

   (2)  Any civil action settlement or arbitration award against the licensee relating to the 
practice of public accountancy where the amount or value of the settlement or arbitration award 
is thirty thousand dollars ($30,000) or greater and where the licensee is not insured for the full 
amount of the award. 

 

   (3)  Any notice of the opening or initiation of a formal investigation of the licensee by the 
Securities and Exchange Commission or its designee. 

 

   (4)  Any notice from the Securities and Exchange Commission to a licensee requesting a 
Wells Submission. 

 

   (5)  Any notice of the opening or initiation of an investigation by the Public Company 
Accounting Oversight Board or its designee, as defined pursuant to subdivision (g). 

 

(c)  A licensee shall report to the board in writing, within 30 days of the entry of the judgment, 
any judgment entered on or after January 1, 2003, against the licensee in any civil action alleging 
any of the following: 

 

   (1)  Dishonesty, fraud, gross negligence, or negligence. 
 

   (2)  Breach of fiduciary responsibility. 
 

   (3)  Preparation, publication, or dissemination of false, fraudulent, or materially misleading 
financial statements, reports, or information. 

 

   (4)  Embezzlement, theft, misappropriation of funds or property, or obtaining money, 
property, or other valuable consideration by fraudulent means or false pretenses, or other errors 
or omissions. 

 

   (5)  Any actionable conduct by the licensee in the practice of public accountancy, the 
performance of bookkeeping operations, or other professional practice. 

 

(d)  The report required by subdivisions (a), (b), and (c) shall be signed by the licensee and set 
forth the facts which constitute the reportable event. If the reportable event involves the action of 
an administrative agency or court, then the report shall set forth the title of the matter, court or 
agency name, docket number, and dates of occurrence of the reportable event. 

 

(e)  A licensee shall promptly respond to oral or written inquiries from the board concerning 
the reportable events, including inquiries made by the board in conjunction with license renewal. 
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(f)  Nothing in this section shall impose a duty upon any licensee to report to the board the 
occurrence of any of the events set forth in subdivision (a), (b), or (c) either by or against any 
other licensee. 

 

(g)  The board may adopt regulations to further define the reporting requirements of this 
section.  
 

5063.1. Report by court rendering certain convictions or judgments involving licensee  
 

Within 10 days of entry of a conviction described in paragraph (1) of subdivision (a) of 
Section 5063 or a judgment described in subdivision (c) of Section 5063 by a court of this state, 
the court that rendered the conviction or judgment shall report that fact to the board and provide 
the board with a copy of the conviction or judgment and any orders or opinions of the court 
accompanying or ordering the conviction or judgment.  
 

5063.2. Report by insurer on certain settlements or arbitration awards involving licensee  
 

Within 30 days of payment of all or any portion of any civil action settlement or arbitration 
award against a licensee of the board in which the amount or value of the settlement or 
arbitration award is thirty thousand dollars ($30,000) or greater, any insurer or licensed surplus 
broker providing professional liability insurance to that licensee shall report to the board the 
name of the licensee, the amount or value of the settlement or arbitration award, the amount paid 
by the insurer or licensed surplus broker, and the identity of the payee.  
 

5063.3. Disclosure of confidential information prohibited; Exceptions; Disclosure to 
persons and entities outside the United States  
 

(a)  No confidential information obtained by a licensee, in his or her professional capacity, 
concerning a client or a prospective client shall be disclosed by the licensee without the written 
permission of the client or prospective client, except the following: 

 

   (1)  Disclosures made by a licensee in compliance with a subpoena or a summons 
enforceable by order of a court. 

 

   (2)  Disclosures made by a licensee regarding a client or prospective client to the extent the 
licensee reasonably believes it is necessary to maintain or defend himself or herself in a legal 
proceeding initiated by the client or prospective client. 

 

   (3)  Disclosures made by a licensee in response to an official inquiry from a federal or state 
government regulatory agency. 

 

   (4)  Disclosures made by a licensee or a licensee's duly authorized representative to another 
licensee in connection with a proposed sale or merger of the licensee's professional practice. 

 

   (5)  Disclosures made by a licensee to either of the following: 
 

      (A)  Another licensee to the extent necessary for purposes of professional consultation. 
 

      (B)  Organizations that provide professional standards review and ethics or quality control 
peer review. 

 

   (6)  Disclosures made when specifically required by law. 
 

   (7)  Disclosures specified by the board in regulation. 
 



23 

 

(b)  In the event that confidential client information may be disclosed to persons or entities 
outside the United States of America in connection with the services provided, the licensee shall 
inform the client in writing and obtain the client's written permission for the disclosure.  
 

Article 4 - Applications, Registrations, Permits Generally  
 

5070. Permits; Fees; Certificate of registration  
 

Permits to engage in the practice of public accountancy in this state shall be issued by the 
board only to holders of the certificate of certified public accountant issued under this chapter 
and to those partnerships, corporations, and other persons who, upon application approved by the 
board, are registered with the board under this chapter. All applicants for registration shall 
furnish satisfactory evidence that the applicant is entitled to registration and shall pay the fee as 
provided in Article 8 (commencing with Section 5130). Every partnership, corporation, and other 
person to whom a permit is issued after December 31, 1962, shall, in addition to any other fee 
which may be payable, pay the initial permit fee provided in Article 8 (commencing with Section 
5130). 

 

Each partnership, corporation, and other person issued a permit by the board to practice as a 
certified public accountant or as a public accountant shall be furnished with a suitable certificate 
evidencing such registration.  
 

5070.5. Expiration of permits; Renewal of unexpired permits  
 

(a)  A permit issued under this chapter to a certified public accountant or a public accountant 
expires at 12 midnight on the last day of the month of the legal birthday of the licensee during 
the second year of a two-year term if not renewed. 

 

To renew an unexpired permit, a permitholder shall, before the time at which the permit would 
otherwise expire, apply for renewal on a form prescribed by the board, pay the renewal fee 
prescribed by this chapter and give evidence satisfactory to the board that he or she has complied 
with the continuing education provisions of this chapter. 

 

(b)  A permit to practice as an accountancy partnership or an accountancy corporation expires 
at 12 midnight on the last day of the month in which the permit was initially issued during the 
second year of a two-year term if not renewed. To renew an unexpired permit, the permitholder 
shall, before the time at which the permit would otherwise expire, apply for renewal on a form 
prescribed by the board, pay the renewal fee prescribed by this chapter, and provide evidence 
satisfactory to the board that the accountancy partnership or accountancy corporation is in 
compliance with this chapter.  
 

5070.6. Prerequisites to renewal of expired permits; Commencement and duration of 
renewal  
 

Except as otherwise provided in this chapter, an expired permit may be renewed at any time 
within five years after its expiration upon the filing of an application for renewal on a form 
prescribed by the board, payment of all accrued and unpaid renewal fees and providing evidence 
satisfactory to the board of compliance as required by Section 5070.5. If the permit is renewed 
after its expiration, its holder, as a condition precedent to renewal, shall also pay the delinquency 
fee prescribed by this chapter. Renewal under this section shall be effective on the date on which 
the application is filed, on the date on which the accrued renewal fees are paid, or on the date on 
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which the delinquency fee, if any, is paid, whichever last occurs. If so renewed, the permit shall 
continue in effect through the date provided in Section 5070.5 that next occurs after the effective 
date of the renewal, when it shall expire if it is not again renewed.  
 

5070.7. Cancellation of permit not renewed within statutory period; New certificate and 
permit; Reinstatement  
 

(a)  A permit that is not renewed within five years following its expiration may not be 
renewed, restored, or reinstated thereafter, and the certificate of the holder of the permit shall be 
canceled immediately upon expiration of the five-year period, except as provided in subdivision 
(e). 

 

(b)  A partnership or corporation whose certificate has been canceled by operation of this 
section may obtain a new certificate and permit only if it again meets the requirements set forth 
in this chapter relating to registration and pays the registration fee and initial permit fee. 

 

(c)  A certified public accountant whose certificate is canceled by operation of this section may 
apply for and obtain a new certificate and permit if the applicant: 

 

   (1)  Is not subject to denial of a certificate and permit under Section 480. 
 

   (2)  Pays all of the fees that would be required of him or her if he or she were then applying 
for the certificate and permit for the first time. 

 

   (3)  Takes and passes the examination which would be required of him or her if he or she 
were then applying for the certificate for the first time. The examination may be waived in any 
case in which the applicant establishes to the satisfaction of the board that, with due regard for 
the public interest, he or she is qualified to engage in practice as a certified public accountant. 

 

(d)  The board may, by appropriate regulation, provide for the waiver or refund of all or any 
part of the application fee in those cases in which a certificate is issued without an examination 
under this section. 

 

(e)  Revoked permits may not be renewed, but may be reinstated by the board, without regard 
to the length of time that has elapsed since the permit was revoked, and with conditions and 
restrictions as the board shall determine.  
 

5070.8. Expiration and renewal of suspended or revoked permit; Absence of right to 
practice while permit suspended; Reinstatement fee  
 

A permit which has been suspended is subject to expiration, and shall be renewed as provided 
in this article, but such renewal does not entitle the holder of the permit, while it remains 
suspended, and until it is reinstated, to engage in the practice of accountancy, or in any other 
activity or conduct in violation of the order or judgment by which the permit was suspended. 

 

A permit which has been revoked is subject to expiration, but it may not be renewed. If it is 
reinstated after its expiration, the holder of the permit, as a condition precedent to its 
reinstatement, shall pay a reinstatement fee which shall be in an amount equal to the renewal fee 
in effect on the last regular renewal date before the date on which it is reinstated, plus the 
delinquency fee, if any, accrued at the time of its revocation.  
 

5072. Registration of partnership of certified public accountants; Requirements  
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(a)  No persons shall engage in the practice of accountancy as a partnership unless the 
partnership is registered by the board. 

 

(b)  A partnership, other than a limited partnership, may be registered by the board to engage 
in the practice of public accountancy provided it meets the following requirements: 

 

   (1)  At least one general partnershall hold a valid permit to practice as a certified public 
accountant, public accountant, or accountancy corporation, or shall be an applicant for a 
certificate as a certified public accountant under Sections 5087 and 5088. 

 

   (2)  Each partner personally engaged within this state in the practice of public accountancy 
as defined by Section 5051 shall hold a valid permit to practice in this state or shall have applied 
for a certificate as a certified public accountant under Sections 5087 and 5088. 

 

   (3)  Each partner not personally engagedin the practice of public accountancy within this 
stateshall be a certified public accountant in good standing of some state, except as permitted by 
Section 5079. 

 

   (4)  Each resident manager in charge of an office of the firm in this state shall be a licensee 
in good standing of this state, or shall have applied for a certificate as a certified public 
accountant under Sections 5087 and 5088.  
 

5073. Application for registration of partnership as certified public accountants; 
Termination of registration  
 

(a)  Application for registration of a partnership shall be made upon a form prescribed by the 
board. The board shall in each case determine whether the applicant is eligible for registration. 

 

(b)  A partnership that is so registered and that holds a valid permit issued under this articleand 
that has at least one general partner who is licensed to practice using the designation certified 
public accountant or the abbreviation C.P.A. and one additional licensed person may use the 
words certified public accountants or the abbreviation C.P.A.s in connection with its partnership 
name. 

 

(c)  A partnership that is so registered and that holds a valid permit issued under this article 
and that has at least one general partner who is licensed to practice using the designation public 
accountant or the abbreviation P.A. and one additional licensed person may use the words public 
accountants or the abbreviation P.A.s in connection with its partnership name. 

 

(d)  Notification shall be given to the board within one month after the admission to, or 
withdrawal of, a partner from any partnership so registered. 

 

(e)  Any registration of a partnership under this section granted in reliance upon Sections 5087 
and 5088 shall terminate forthwith if the board rejects the application under Sections 5087 and 
5088 of the general partner who signed the application for registration as a partnership, or any 
partner personally engaged in the practice of public accountancy in this state, or any resident 
manager of a partnership in charge of an office in this state.  
 

5076. Peer review of registration renewal of firm providing attest services; Frequency of 
peer review; Definitions; Peer review oversight committee; Review and report on program; 
Substandard peer review report; Filing; Requirements; Report to Legislature (Repealed 
January 1, 2014)  
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(a)  In order to renew its registration, a firm, as defined in Section 5035.1, shall have a peer 
review report of its accounting and auditing practice accepted by a board-recognized peer review 
program no less frequently than every three years. 

 

(b)  For purposes of this article, the following definitions apply: 
 

   (1)  Peer review means a study, appraisal, or review conducted in accordance with 
professional standards of the professional work of a firm, and may include an evaluation of other 
factors in accordance with the requirements specified by the board in regulations. The peer 
review report shall be issued  by an individual who has a valid and current license, certificate, or 
permit to practice public accountancy from this state or another state and is unaffiliated with the 
firm being reviewed. 

 

   (2)  Accounting and auditing practice includes any services that are performed using 
professional standards defined by the board in regulations. 

 

(c)  The board shall adopt regulations as necessary to implement, interpret, and make specific 
the peer review requirements in this section, including, but not limited to, regulations specifying 
the requirements for board recognition of a peer review program, standards for administering a 
peer review, extensions of time for fulfilling the peer review requirement, exclusions from the 
peer review program, and document submission. 

 

(d)  The board shall adopt emergency regulations in accordance with the Administrative 
Procedure Act (Chapter 3.5 (commencing with Section 11340) of Part 1 of Division 3 of Title 2 
of the Government Code) to establish policies, guidelines, and procedures as outlined in 
subdivision (c). The adoption of the regulations shall be considered by the Office of 
Administrative Law to be necessary for the immediate preservation of the public peace, health 
and safety, or general welfare. The emergency regulations shall be submitted to the Office of 
Administrative Law for filing with the Secretary of State and publication in the California Code 
of Regulations, and shall be replaced in accordance with the Administrative Procedure Act. 

 

(e)  Nothing in this section shall prohibit the board from initiating an investigation and 
imposing discipline against a firm or licensee, either as the result of a complaint that alleges 
violations of statutes, rules, or regulations, or from information contained in a peer review report 
received by the board. 

 

(f)  A firm issued a substandard peer review report, as defined by the board in regulation, shall 
submit a copy of that report to the board. The board shall establish in regulation the time period 
that a firm must submit the report to the board. This period shall not exceed 60 days from the 
time the report is accepted by a board-recognized peer review program provider to the date the 
report is submitted to the board. 

 

(g)  (1)  A board-recognized peer review program provider shall file a copy with the board of 
all substandard peer review reports issued to California-licensed firms. The board shall establish 
in regulation the time period that a board-recognized peer review program provider shall file the 
report with the board. This period shall not exceed 60 days from the time the report is accepted 
by a board-recognized peer review program provider to the date the report is filed with the board. 
These reports may be filed with the board electronically. 

 

   (2)  Nothing in this subdivision shall require a board-recognized peer review program 
provider, when administering peer reviews in another state, to violate the laws of that state. 
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(h)  The board shall, by January 1, 2010, define a substandard peer review report in regulation. 
 

(i)  Any requirements imposed by a board-recognized peer review program on a firm in 
conjunction with the completion of a peer review shall be separate from, and in addition to, any 
action by the board pursuant to this section. 

 

(j)  Any report of a substandard peer review submitted to the board in conjunction with this 
section shall be collected for investigatory purposes. 

 

(k)  Nothing in this section affects the discovery or admissibility of evidence in a civil or 
criminal action. 

 

(l)  Nothing in this section requires any firm to become a member of any professional 
organization. 

 

(m)  A peer reviewer shall not disclose information concerning licensees or their clients 
obtained during a peer review, unless specifically authorized pursuant to this section, Section 
5076.1, or regulations prescribed by the board. 

 

(n)  By January 1, 2013, the board shall provide the Legislature and Governor with a report 
regarding the peer review requirements of this section that includes, without limitation: 

 

   (1)  The extent to which mandatory peer review of small firms or sole practitioners that 
prepare nondisclosure compiled financial statements on an other comprehensive basis of 
accounting enhances consumer protection. 

 

   (2)  The impact of peer review required by this section on small firms and sole practitioners 
that prepare nondisclosure compiled financial statements on an other comprehensive basis of 
accounting. 

 

   (3)  The impact of peer review required by this section on small businesses, nonprofit 
corporations, and other entities that utilize small firms or sole practitioners for the purposes of 
nondisclosure compiled financial statements prepared on an other comprehensive basis of 
accounting. 

 

(o)  This section shall remain in effect only until January 1, 2014, and as of that date is 
repealed, unless a later enacted statute, that is enacted before January 1, 2014, deletes or extends 
that date.  
 

5076.1. Peer review oversight committee; Requests; Terms; Regulations (Repealed January 
1, 2014)  
 

(a)  The board shall appoint a peer review oversight committee of certified public accountants 
of this state who maintain a license in good standing and who are authorized to practice public 
accountancy to provide recommendations to the board on any matter upon which it is authorized 
to act to ensure the effectiveness of mandatory peer review. 

 

(b)  The committee may request any information from a board-recognized peer review 
program provider deemed necessary to ensure the provider is administering peer reviews in 
accordance with the standards adopted by the board in regulations. Failure of a board-recognized 
peer review program provider to respond to the committee shall result in referral by the 
committee of the provider to the board for further action. Any information obtained by the board, 
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its representatives, or the peer review oversight committee in conjunction with its review of peer 
review program providers shall not be a public record, and shall be exempt from public 
disclosure, provided, however, this information may be disclosed under any of the following 
circumstances: 

 

   (1)  In connection with disciplinary proceedings of the board. 
 

   (2)  In connection with legal proceedings in which the board is a party. 
 

   (3)  In response to an official inquiry by a federal or state governmental regulatory agency. 
 

   (4)  In compliance with a subpoena or summons enforceable by court order. 
 

   (5)  As otherwise specifically required by law. 
 

(c)  The members of the committee shall be appointed to two-year terms and may serve a 
maximum of four consecutive terms. 

 

(d)  The board may adopt, as necessary, regulations further defining the minimum 
qualifications for appointment as a committee member and additional administrative elements 
designed to ensure the effectiveness of mandatory peer review. 

 

(e)  This section shall remain in effect only until January 1, 2014, and as of that date is 
repealed, unless a later enacted statute, that is enacted before January 1, 2014, deletes or extends 
that date.  
 

5078. Supervision by accountant required where office not under management of 
accountant  
 

In each office of a certified public accountant or public accountant in this state which is not 
under the personal management of such an accountant, respectively, work shall be supervised by 
a certified public accountant or public accountant.  
 

5079. Nonlicensee owners of accounting firms  
 

(a)  Notwithstanding any other provision of this chapter, any firm lawfully engaged in the 
practice of public accountancy in this state may have owners who are not licensed as certified 
public accountants or public accountants if the following conditions are met: 

 

   (1)  Nonlicensee owners shall be natural persons or entities, such as partnerships, 
professional corporations, or others, provided that each ultimate beneficial owner of an equity 
interest in that entity shall be a natural person materially participating in the business conducted 
by the firm or an entity controlled by the firm. 

 

   (2)  Nonlicensee owners shall materially participate in the business of the firm, or an entity 
controlled by the firm, and their ownership interest shall revert to the firm upon the cessation of 
any material participation. 

 

   (3)  Licensees shall in the aggregate, directly or beneficially, comprise a majority of owners, 
except that firms with two owners may have one owner who is a nonlicensee. 

 

   (4)  Licensees shall in the aggregate, directly or beneficially, hold more than half of the 
equity capital and possess majority voting rights. 
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   (5)  Nonlicensee owners shall not hold themselves out as certified public accountants or 
public accountants and each licensed firm shall disclose actual or potential involvement of 
nonlicensee owners in the services provided. 

 

   (6)  There shall be a certified public accountant or public accountant who has ultimate 
responsibility for each financial statement attest and compilation service engagement. 

 

   (7)  Except as permitted by the board in the exercise of its discretion, a person may not 
become a nonlicensee owner or remain a nonlicensee owner if the person has done either of the 
following: 

 

      (A)  Been convicted of any crime, an element of which is dishonesty or fraud, under the 
laws of any state, of the United States, or of any other jurisdiction. 

 

      (B)  Had a professional license or the right to practice revoked or suspended for reasons 
other than nonpayment of dues or fees, or has voluntarily surrendered a license or right to 
practice with disciplinary charges or a disciplinary investigation pending, and not reinstated by a 
licensing or regulatory agency of any state, or of the United States, including, but not limited to, 
the Securities and Exchange Commission or Public Company Accounting Oversight Board, or of 
any other jurisdiction. 

 

(b)  (1)  A nonlicensee owner of a licensed firm shall report to the board in writing of the 
occurrence of any of the events set forth in paragraph (7) of subdivision (a) within 30 days of the 
date the nonlicensee owner has knowledge of the event. A conviction includes the initial plea, 
verdict, or finding of guilt, pleas of no contest, or pronouncement of sentence by a trial court 
even though that conviction may not be final or sentence actually imposed until appeals are 
exhausted. 

 

   (2)  A California nonlicensee owner of a licensed firm shall report to the board in writing the 
occurrence of any of the following events occurring on or after January 1, 2006, within 30 days 
of the date the California nonlicensee owner has knowledge of the events: 

 

      (A)  Any notice of the opening or initiation of a formal investigation of the nonlicensee 
owner by the Securities and Exchange Commission or its designee, or any notice from the 
Securities and Exchange Commission to a nonlicensee owner requesting a Wells submission. 

 

      (B)  Any notice of the opening or initiation of an investigation of the nonlicensee owner by 
the Public Company Accounting Oversight Board or its designee. 

 

      (C)  Any notice of the opening or initiation of an investigation of the nonlicensee owner by 
another professional licensing agency. 

 

   (3)  The report required by paragraphs (1) and (2) shall be signed by the nonlicensee owner 
and set forth the facts that constitute the reportable event. If the reportable event involves the 
action of an administrative agency or court, the report shall identify the name of the agency or 
court, the title of the matter, and the date of occurrence of the event. 

 

   (4)  Notwithstanding any other provision of law, reports received by the board pursuant to 
paragraph (2) shall not be disclosed to the public pursuant to the California Public Records Act 
(Chapter 3.5 (commencing with Section 6250) of Division 7 of Title 1 of the Government Code) 
other than (A) in the course of any disciplinary proceeding by the board after the filing of a 
formal accusation, (B) in the course of any legal action to which the board is a party, (C) in 
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response to an official inquiry from a state or federal agency, (D) in response to a subpoena or 
summons enforceable by order of a court, or (E) when otherwise specifically required by law. 

 

   (5)  Nothing in this subdivision shall impose a duty upon any licensee or nonlicensee owner 
to report to the board the occurrence of any events set forth in paragraph (7) of subdivision (a) or 
paragraph (2) of this subdivision either by or against any other nonlicensee owner. 

 

(c)  For purposes of this section, the following definitions apply: 
 

   (1)  Licensee means a certified public accountant or public accountant in this state or a 
certified public accountant in good standing in another state. 

 

   (2)  Material participation means an activity that is regular, continuous, and substantial. 
 

(d)  All firms with nonlicensee owners shall certify at the time of registration and renewal that 
the firm is in compliance with this section. 

 

(e)  The board shall adopt regulations to implement, interpret, or make specific this section.  
 

Article 5 - Certificates, Information and Records  
 

5080. To whom certificate may be granted  
 

The certified public accountant license shall be granted by the board to any person who meets 
the requirements of this article, has not committed acts or crimes constituting grounds for denial 
of a license under Section 480, and files an application for licensure on a form provided by the 
board.  
 

5080.1. Personal appearance of applicant before board to determine qualifications  
 

The board may require an applicant for a certified public accountant license to appear in 
person to determine if the applicant's qualifications are as prescribed in this chapter and in rules 
adopted by the board.  
 

5081. Requirements of applicant for admission to examination for certified public 
accountant certificate  
 

An applicant for an authorization to be admitted to the examination for a certified public 
accountant license shall: 

 

   (a)  Not have committed acts or crimes constituting grounds for denial of a license under 
Section 480. 

 

   (b)  File the application prescribed by the board. This application shall not be considered 
filed unless all required supporting documents, fees, and the fully completed board-approved 
application form are received in the board office or filed by mail in accordance with Section 
11003 of the Government Code on or before the specified final filing date. 

 

   (c)  Meet one of the educational requirements specified in this article.  
 

5082. Examination; Subjects, conduct and grading  
 

An applicant for a certified public accountant license shall have successfully passed an 
examination in subjects the board deems appropriate, and in the form and manner that the board 
deems appropriate. The board may, by regulation, prescribe the methods for applying for and 
conducting the examination, including methods for grading and determining a passing grade.  
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5082.1. Conduct of examinations; Contract with public or private organizations; Uniform 
system  
 

(a)  The examination required by the board for the granting of a license as a certified public 
accountant may be conducted by the board or by a public or private organization specified by the 
board. The examination may be conducted under a uniform examination system. 

 

(b)  The board may make arrangements with a public or private organization for the conduct of 
the examination, as deemed necessary by the board. The board may contract with a public or 
private organization for materials or services related to the examination.  
 

5082.2. Right to reexamination  
 

A candidate who fails an examination provided for in this article shall have the right to 
reexamination pursuant to the provisions of this article and regulations adopted by the board.  
 

5082.3. Method of satisfying examination requirements  
 

An applicant for a license as a certified public accountant may be deemed by the board to have 
met the examination requirements of Section 5082, 5092, or 5093 if the applicant satisfies all of 
the following requirements: 

 

   (a)  The applicant is licensed or has comparable authority under the laws of any country to 
engage in the practice of public accountancy. 

 

   (b)  The International Qualifications Appraisal Board jointly established by the National 
Association of State Boards of Accountancy and the American Institute of Certified Public 
Accountants has determined that the standards under which the applicant was licensed or under 
which the applicant secured comparable authority meet its standards for admission to the 
International Uniform Certified Public Accountant Qualification Examination. 

 

   (c)  The applicant has successfully passed the International Uniform Certified Public 
Accountant Qualification Examination referenced in subdivision (b).  
 

5082.4. Canadian examination to fulfill examination requirement  
 

A Canadian Chartered Accountant in good standing may be deemed by the board to have met 
the examination requirements of Section 5082, 5092, or 5093 if he or she has successfully passed 
the Canadian Chartered Accountant Uniform Certified Public Accountant Qualification 
Examination of the American Institute of Certified Public Accountants or the International 
Uniform Certified Public Accountant Qualification Examination referenced in subdivision (b) 
Section 5082.3.  
 

5082.5. Credit given to candidate passing all or part of examination in another state or 
territory  
 

The board may give credit to a candidate who has passed all or part of the examination in 
another state or territory, if the members of the board determine that the standards under which 
the examination was held are as high as the standards established for the examination in this 
chapter.  
 

5086. Individuals already certified not required to secure additional certificates  
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Individuals who, at the time of the enactment of this act, hold certified public accountant 
licenses heretofore issued under the laws of this state shall not be required to secure additional 
licenses under this chapter, but shall otherwise be subject to all the provisions of this act; and 
such licenses heretofore issued shall, for all purposes, be considered licenses under this chapter 
and subject to the provisions hereof.  
 

5087. Reciprocity of license from another state; Waiver of examination requirements  
 

(a)  The board may issue a certified public accountant license to any applicant who is a holder 
of a valid and unrevoked certified public accountant license issued under the laws of any state, if 
the board determines that the standards under which the applicant received the license are 
substantially equivalent to the standards of education, examination, and experience established 
under this chapter and the applicant has not committed acts or crimes constituting grounds for 
denial under Section 480. To be authorized to sign reports on attest engagements, the applicant 
shall meet the requirements of Section 5095. 

 

(b)  The board may in particular cases waive any of the requirements regarding the 
circumstances in which the various parts of the examination were to be passed for an applicant 
from another state.  
 

5088. Temporary practice of applicant  
 

(a)  Any individual who is the holder of a current and valid license as a certified public 
accountant issued under the laws of any state and who applies to the board for a license as a 
certified public accountant under the provisions of Section 5087 may, until the time the 
application for a license is granted or denied, practice public accountancy in this state only under 
a practice privilege pursuant to the provisions of Article 5.1 (commencing with Section 5096), 
except that, for purposes of this section, the individual is not disqualified from a practice 
privilege during the period the application is pending by virtue of maintaining an office or 
principal place of business, or both, in this state. The board may by regulation provide for 
exemption, credit, or proration of fees to avoid duplication of fees. 

 

(b)  This section shall become operative on January 1, 2006.  
 

5090. Compliance with specified requirements  
 

An applicant for the certified public accountant license shall comply with the education, 
examination, and experience requirements in either Section 5092 or 5093.  
 

5092. Requirements to qualify for license under this section (Operative Term Contingent)  
 

(a)  To qualify for the certified public accountant license, an applicant who is applying under 
this section shall meet the education, examination, and experience requirements specified in 
subdivisions (b), (c), and (d), or otherwise prescribed pursuant to this article. The board may 
adopt regulations as necessary to implement this section. 

 

(b)  An applicant for the certified public accountant license shall present satisfactory evidence 
that the applicant has completed a baccalaureate or higher degree conferred by a college or 
university, meeting, at a minimum, the standards described in Section 5094, the total educational 
program to include a minimum of 24 semester units in accounting subjects and 24 semester units 
in business related subjects. This evidence shall be provided prior to admission to the 
examination for the certified public accountant license, except that an applicant who applied, 
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qualified, and sat for at least two subjects of the examination for the certified public accountant 
license before May 15, 2002, may provide this evidence at the time of application for licensure. 

 

(c)  An applicant for the certified public accountant license shall pass an examination 
prescribed by the board pursuant to this article. 

 

(d)  The applicant shall show, to the satisfaction of the board, that the applicant has had two 
years of qualifying experience. This experience may include providing any type of service or 
advice involving the use of accounting, attest, compilation, management advisory, financial 
advisory, tax, or consulting skills. To be qualifying under this section, experience shall have been 
performed in accordance with applicable professional standards. Experience in public accounting 
shall be completed under the supervision or in the employ of a person licensed or otherwise 
having comparable authority under the laws of any state or country to engage in the practice of 
public accountancy. Experience in private or governmental accounting or auditing shall be 
completed under the supervision of an individual licensed by a state to engage in the practice of 
public accountancy. 

 

(e)  This section shall become inoperative on January 1, 2014, but shall become or remain 
operative if either the educational requirements in ethics study and accounting study established 
by subdivision (b) of Section 5094, Section 5094.5, and Section 5094.6 are reduced or eliminated 
or if the practice privilege requirements of Sections 5096 to 5096.15, inclusive, are amended or 
repealed. 

 

(f)  The amendment to Section 5096.12 made by the act adding this subdivision shall not be 
deemed an amendment of that section for purposes of subdivision (e).  
 

5093. Conditions to qualify for license under this section  
 

(a)  To qualify for the certified public accountant license, an applicant who is applying under 
this section shall meet the education, examination, and experience requirements specified in 
subdivisions (b), (c), and (d), or otherwise prescribed pursuant to this article. The board may 
adopt regulations as necessary to implement this section. 

 

(b)  (1)  An applicant for admission to the certified public accountant examination under the 
provisions of this section shall present satisfactory evidence that the applicant has completed a 
baccalaureate or higher degree conferred by a degree-granting university, college, or other 
institution of learning accredited by a regional or national accrediting agency included in a list of 
these agencies published by the United States Secretary of Education under the requirements of 
the Higher Education Act of 1965 as amended (20 U.S.C. Sec. 1001, et seq.), or meeting, at a 
minimum, the standards described in subdivision (c) of Section 5094. The total educational 
program shall include a minimum of 24 semester units in accounting subjects and 24 semester 
units in business related subjects. This evidence shall be provided at the time of application for 
admission to the examination, except that an applicant who applied, qualified, and sat for at least 
two subjects of the examination for the certified public accountant license before May 15, 2002, 
may provide this evidence at the time of application for licensure. 

 

   (2)  An applicant for issuance of the certified public accountant license under the provisions 
of this section shall present satisfactory evidence that the applicant has completed at least 150 
semester units of college education including a baccalaureate or higher degree conferred by a 
college or university, meeting, at a minimum, the standards described in Section 5094, the total 
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educational program to include the units described in subdivision (b) of Section 5094 and a 
minimum of 24 semester units in accounting subjects and 24 semester units in business related 
subjects. This evidence shall be presented at the time of application for the certified public 
accountant license. Nothing herein shall be deemed inconsistent with Section 5094 or 5094.6. 

 

(c)  An applicant for the certified public accountant license shall pass an examination 
prescribed by the board. 

 

(d)  The applicant shall show, to the satisfaction of the board, that the applicant has had one 
year of qualifying experience. This experience may include providing any type of service or 
advice involving the use of accounting, attest, compilation, management advisory, financial 
advisory, tax or consulting skills. To be qualifying under this section, experience shall have been 
performed in accordance with applicable professional standards. Experience in public accounting 
shall be completed under the supervision or in the employ of a person licensed or otherwise 
having comparable authority under the laws of any state or country to engage in the practice of 
public accountancy. Experience in private or governmental accounting or auditing shall be 
completed under the supervision of an individual licensed by a state to engage in the practice of 
public accountancy. 

 

(e)  Applicants completing education at a college or university located outside of this state, 
meeting, at a minimum, the standards described in Section 5094, shall be deemed to meet the 
educational requirements of this section if the board determines that the education is 
substantially equivalent to the standards of education specified under this chapter.  
 

5094. Standards for qualifying education  
 

(a)  In order for education to be qualifying, it shall meet the standards described in subdivision 
(b) or (c) of this section. 

 

(b)  At a minimum, education must be from a degree-granting university, college, or other 
institution of learning accredited by a regional or national accrediting agency included in a list of 
these agencies published by the United States Secretary of Education under the requirements of 
the Higher Education Act of 1965 as amended (20 U.S.C. Sec. 1001, et seq.) and, after January 
1, 2014, shall also, at minimum, include 10 units of ethics study consistent with the regulations 
promulgated pursuant to subdivision (b) of Section 5094.6 and 20 units of accounting study 
consistent with the regulations promulgated under subdivision (c) of Section 5094.6. The 
Accounting Education Advisory Committee established under Section 5094.5 may determine 
that a course or a portion of a course satisfies the ethics study requirement. Nothing herein shall 
be deemed inconsistent with prevailing academic practice regarding the completion of units. 

 

(c)  Education from a college, university, or other institution of learning located outside the 
United States may be qualifying provided it is deemed by the board to be equivalent to education 
obtained under subdivision (b). The board may require an applicant to submit documentation of 
his or her education to a credential evaluation service approved by the board for evaluation and 
to cause the results of this evaluation to be reported to the board in order to assess educational 
equivalency. 

 

(d)  The board shall adopt regulations specifying the criteria and procedures for approval of 
credential evaluation services. These regulations shall, at a minimum, require that the credential 
evaluation service (1) furnish evaluations directly to the board, (2) furnish evaluations written in 
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English, (3) be a member of the American Association of Collegiate Registrars and Admission 
Officers, the National Association of Foreign Student Affairs, or the National Association of 
Credential Evaluation Services, (4) be used by accredited colleges and universities, (5) be 
reevaluated by the board every five years, (6) maintain a complete set of reference materials as 
specified by the board, (7) base evaluations only upon authentic, original transcripts and degrees 
and have a written procedure for identifying fraudulent transcripts, (8) include in the evaluation 
report, for each degree held by the applicant, the equivalent degree offered in the United States, 
the date the degree was granted, the institution granting the degree, an English translation of the 
course titles, and the semester unit equivalence for each of the courses, (9) have an appeal 
procedure for applicants, and (10) furnish the board with information concerning the credential 
evaluation service that includes biographical information on evaluators and translators, three 
letters of references from public or private agencies, statistical information on the number of 
applications processed annually for the past five years, and any additional information the board 
may require in order to ascertain that the credential evaluation service meets the standards set 
forth in this subdivision and in any regulations adopted by the board.  
 

5094.5. Advisory Committee on Accounting Ethics Curriculum (Inoperative date 
contingent; Repeal date contingent)  
 

(a)  There is hereby created within the jurisdiction of the board the Advisory Committee on 
Accounting Ethics Curriculum. For purposes of this section, committee means the advisory 
committee established under this section. 

 

(b)  The committee shall consist of the following 11 members: 
 

   (1)  One member appointed by the California Public Employees Retirement System. 
 

   (2)  Two members appointed by the Regents of the University of California. These members 
shall be professors of business ethics or accounting who have published works on the desirability 
and potential contents of accounting ethics education. 

 

   (3)  Two members appointed by the California State University Board of Trustees. These 
members shall be professors of business ethics or accounting who have published works on the 
desirability and potential contents of accounting ethics education. 

 

   (4)  Two members representing the California Community Colleges appointed by the Board 
of Governors of the California Community Colleges. These members shall be instructors of 
business ethics or accounting. 

 

   (5)  The Senate Committee on Rules, the Speaker of the Assembly, and the board shall each 
appoint one member. The members appointed by the Senate Committee on Rules and the 
Speaker of the Assembly shall be from organized labor or consumer advocacy organizations. 

 

   (6)  The Governor shall appoint one California certified public accountant in public practice 
from a list provided by the California Society of Certified Public Accountants. 

 

(c)  The term of a member of the committee shall be at the pleasure of the appointing 
authority. 

 

(d)  The committee shall be subject to the Bagley-Keene Open Meeting Act (Article 9 
(commencing with Section 11120) of Chapter 1 of Part 1 of Division 3 of Title 2 of the 
Government Code). 
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(e)  (1)  This section shall become inoperative on the later of the following: 
 

      (A)  January 1, 2014. 
 

      (B)  The day following the date on which the committee issues the final report required 
under subdivision (b) of Section 5094.6. 

 

   (2)  This section shall be repealed on the later of the following: 
 

      (A)  January 1, 2014. 
 

      (B)  January 1 following the date described in subparagraph (B) of paragraph (1).  
 

5094.6. Ethics study guidelines; Considerations; Hearing on report regarding Uniform 
Accountancy Act's 150-hour rule; Definitions  
 

(a)  No later than June 1, 2012, the committee shall recommend to the board ethics study 
guidelines consisting of no less than 10 semester units to be included as a part of the education 
required under Section 5093. Ethics study may consist of academic courses, portions of courses, 
or independent study offered by degree-granting universities, colleges, or other institutions of 
learning accredited by a regional or national accrediting agency. Nothing herein shall be deemed 
inconsistent with prevailing academic practice regarding completion of units. 

 

(b)  No later than January 31, 2013, the board shall adopt, by regulation, the ethics study 
recommendations made by the committee pursuant to subdivision (a) without substantive 
changes. The committee shall issue a report during the public comment period and, no later than 
30 days after the regulations are final, shall offer an opinion as to whether the regulations will 
implement its recommendations. 

 

(c)  The board shall, no later than January 1, 2012, by regulation, adopt guidelines for 
accounting study to be included as part of the education required under Section 5093. In 
promulgating these regulations, the board shall consider the views of the Accounting Education 
Advisory Committee established under Section 5094.7. 

 

(d)  No later than six months following the issuance of the report by the California Research 
Bureau regarding the Uniform Accountancy Act's 150-hour rule, the board shall hold a hearing 
on the report. At the hearing, the board shall make recommendations, based on that report, to the 
National Association of State Boards of Accountancy and the American Institute of Certified 
Public Accountants for ensuring the relevancy of accountancy education to the modern practice 
of accounting and shall approve a plan for the board to seek the adoption of those 
recommendations and any others the board may recommend related to enforcement and Internet 
disclosure. 

 

(e)  For purposes of this section, the following definitions shall apply: 
 

   (1)  Except as provided in subdivision (c), committee means the Advisory Committee on 
Accounting Ethics Curriculum established under Section 5094.5. 

 

   (2)  Ethics study guidelines means the guidelines for the study of ethics adopted for 
California by the committee and the board consisting of a program of learning that provides 
students with a framework of ethical reasoning, professional values, and attitudes for exercising 
professional skepticism and other behavior that is in the best interest of the investing and 
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consuming public and the profession. At minimum, it includes academic work or independent 
study and shall include a foundation for ethical reasoning and the core values of integrity, 
objectivity, and independence consistent with the International Education Standards-4 of the 
International Accountants Education Standards Board, the International Federation of 
Accountants Code of Ethics, and the American Institute of Certified Public Accountants Code of 
Professional Conduct. 

 

   (3)  Accounting study means independent study or other academic work in accounting, 
business, ethics, business law, or other academic work relevant to accounting and business, so as 
to enhance the competency of students as practitioners.  
 

5094.7. Accounting Education Advisory Committee (Repealed January 1, 2012)  
 

(a)  There is hereby created within the jurisdiction of the board an Accounting Education 
Advisory Committee for the purposes of subdivision (c) of Section 5094.6. The members of this 
committee shall be appointed by the board and shall be experts in accounting education. The 
committee shall be subject to the Bagley-Keene Open Meeting Act (Article 9 (commencing with 
Section 11120) of Chapter 1 of Part 1 of Division 3 of Title 2 of the Government Code). 

 

(b)  This section shall remain in effect only until January 1, 2012, and as of that date is 
repealed, unless a later enacted statute, that is enacted before January 1, 2012, deletes or extends 
that date.  
 

5095. Minimum number of attest services hours; Attest experience  
 

(a)  To be authorized to sign reports on attest engagements, a licensee shall complete a 
minimum of 500 hours of experience, satisfactory to the board, in attest services. 

 

(b)  To qualify under this section, attest experience shall have been performed in accordance 
with applicable professional standards. Experience in public accounting shall be completed under 
the supervision or in the employ of a person licensed or otherwise having comparable authority 
under the laws of any state or country to engage in the practice of public accountancy and 
provide attest services, and this experience shall be verified. Experience in private or 
governmental accounting or auditing shall be completed under the supervision of an individual 
licensed by a state to engage in the practice of public accountancy and perform attest services, 
and this experience shall be verified. An applicant may be required to present work papers or 
other evidence substantiating that the applicant has met the requirements of this section and any 
applicable regulations. 

 

(c)  An individual who qualified for licensure by meeting the requirements of Section 5083 
shall be deemed to have satisfied the requirements of this section. 

 

(d)  The board shall adopt regulations to implement this section, including, but not limited to, a 
procedure for applicants under Section 5092 or Section 5093 to qualify under this section.  
 

Article 5.1 - Practice Privileges  
 

5096. Requirements of out-of-state practitioners; Responsibilities of individual with 
practice privilege; Expiration  
 

(a)  An individual whose principal place of business is not in this state and who has a valid and 
current license, certificate or permit to practice public accountancy from another state may, 
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subject to the conditions and limitations in this article, engage in the practice of public 
accountancy in this state under a practice privilege without obtaining a certificate or license 
under this chapter if the individual satisfies one of the following: 

 

   (1)  The individual has continually practiced public accountancy as a certified public 
accountant under a valid license issued by any state for at least four of the last ten years. 

 

   (2)  The individual has a license, certificate, or permit from a state which has been 
determined by the board to have education, examination, and experience qualifications for 
licensure substantially equivalent to this state's qualifications under Section 5093. 

 

   (3)  The individual possesses education, examination, and experience qualifications for 
licensure which have been determined by the board to be substantially equivalent to this state's 
qualifications under Section 5093. 

 

(b)  The board may designate states as substantially equivalent under paragraph (2) of 
subdivision (a) and may accept individual qualification evaluations or appraisals conducted by 
designated entities, as satisfying the requirements of paragraph (3) of subdivision (a). 

 

(c)  To obtain a practice privilege under this section, an individual who meets the requirements 
of subdivision (a), shall do the following: 

 

   (1)  In the manner prescribed by board regulation, notify the board of the individual's intent 
to practice. 

 

   (2)  Pay a fee as provided in Article 8 (commencing with Section 5130). 
 

(d)  Except as otherwise provided by this article or by board regulation, the practice privilege 
commences when the individual notifies the board, provided the fee is received by the board 
within 30 days of that date. The board shall permit the notification to be provided electronically. 

 

(e)  An individual who holds a practice privilege under this article: 
 

   (1)  Is subject to the personal and subject matter jurisdiction and disciplinary authority of the 
board and the courts of this state. 

 

   (2)  Shall comply with the provisions of this chapter, board regulations, and other laws, 
regulations, and professional standards applicable to the practice of public accountancy by the 
licensees of this state and to any other laws and regulations applicable to individuals practicing 
under practice privileges in this state except the individual is deemed, solely for the purpose of 
this article, to have met the continuing education requirements and ethics examination 
requirements of this state when such individual has met the examination and continuing 
education requirements of the state in which the individual holds the valid license, certificate, or 
permit on which the substantial equivalency is based. 

 

   (3)  Shall not provide public accountancy services in this state from any office located in this 
state, except as an employee of a firm registered in this state. This paragraph does not apply to 
public accountancy services provided to a client at the client's place of business or residence. 

 

   (4)  Is deemed to have appointed the regulatory agency of the state that issued the 
individual's certificate, license, or permit upon which substantial equivalency is based as the 
individual's agent on whom notices, subpoenas or other process may be served in any action or 
proceeding by the board against the individual. 
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   (5)  Shall cooperate with any board investigation or inquiry and shall timely respond to a 
board investigation, inquiry, request, notice, demand or subpoena for information or documents 
and timely provide to the board the identified information and documents. 

 

(f)  A practice privilege expires one year from the date of the notice, unless a shorter period is 
set by board regulation. 

 

(g)  (1)  No individual may practice under a practice privilege without prior approval of the 
board if the individual has, or acquires at any time during the term of the practice privilege, any 
disqualifying condition under paragraph (2) of this subdivision. 

 

   (2)  Disqualifying conditions include: 
 

      (A)  Conviction of any crime other than a minor traffic violation. 
 

      (B)  Revocation, suspension, denial, surrender or other discipline or sanctions involving 
any license, permit, registration, certificate or other authority to practice any profession in this or 
any other state or foreign country or to practice before any state, federal, or local court or agency, 
or the Public Company Accounting Oversight Board. 

 

      (C)  Pendency of any investigation, inquiry or proceeding by or before any state, federal or 
local court or agency, including, but not limited to, the Public Company Accounting Oversight 
Board, involving the professional conduct of the individual. 

 

      (D)  Any judgment or arbitration award against the individual involving the professional 
conduct of the individual in the amount of thirty thousand dollars ($30,000) or greater. 

 

      (E)  Any other conditions as specified by the board in regulation. 
 

   (3)  The board may adopt regulations exempting specified minor occurrences of the 
conditions listed in subparagraph (B) of paragraph (2) from being disqualifying conditions under 
this subdivision.  
 

5096.1. Individuals practicing without privilege; Prospective denial  
 

(a)  Any individual, not a licensee of this state, who is engaged in any act which is the practice 
of public accountancy in this state, and who has not given notice of intent to practice under 
practice privileges and paid the fee required pursuant to the provisions of this article, and who 
has a license, certificate or other authority to engage in the practice of public accountancy in any 
other state, regardless of whether active, inactive, suspended, or subject to renewal on payment 
of a fee or completion of an educational or ethics requirement, is: 

 

   (1)  Deemed to be practicing public accountancy unlawfully in this state. 
 

   (2)  Subject to the personal and subject matter jurisdiction and disciplinary authority of the 
board and the courts of this state to the same extent as a holder of a valid practice privilege. 

 

   (3)  Deemed to have appointed the regulatory agency of the state that issued the individual's 
certificate or license as the individual's agent on whom notice, subpoenas, or other process may 
be served in any action or proceeding by the board against the individual. 

 



40 

 

(b)  The board may prospectively deny a practice privilege to any individual who has violated 
this section or implementing regulations or committed any act which would be grounds for 
discipline against the holder of a practice privilege.  
 

5096.2. Denial  
 

(a)  Practice privileges may be denied for failure to qualify under or comply with the 
provisions of this article or implementing regulations, or for any act that if committed by an 
applicant for licensure would be grounds for denial of a license under Section 480 or if 
committed by a licensee would be grounds for discipline under Section 5100, or for any act 
committed outside of this state that would be a violation if committed within this state. 

 

(b)  The board may deny practice privileges using either of the following procedures: 
 

   (1)  Notifying the individual in writing of all of the following: 
 

      (A)  That the practice privilege is denied. 
 

      (B)  The reasons for denial. 
 

      (C)  The earliest date on which the individual is eligible for a practice privilege. 
 

      (D)  That the individual has a right to appeal the notice and request a hearing under the 
provisions of the Administrative Procedure Act if a written notice of appeal and request for 
hearing is made within 60 days. 

 

      (E)  That, if the individual does not submit a notice of appeal and request for hearing 
within 60 days, the board's action set forth in the notice shall become final. 

 

   (2)  Filing a statement of issues under the Administrative Procedure Act. 
 

(c)  An individual who had been denied a practice privilege may apply for a new practice 
privilege not less than one year after the effective date of the notice or decision denying the 
practice privilege unless a longer time period, not to exceed three years, is specified in the notice 
or decision denying the practice privilege.  
 

5096.3. Revocation, suspension, fines and other disciplinary sanctions; Time period; Costs; 
Applying after revocation; Applicability of Administrative Procedure Act  
 

(a)  Practice privileges are subject to revocation, suspension, fines or other disciplinary 
sanctions for any conduct that would be grounds for discipline against a licensee of the board or 
for any conduct in violation of this article or regulations implementing this article. 

 

(b)  Practice privileges are subject to discipline during any time period in which they are valid, 
under administrative suspension, or expired. 

 

(c)  The board may recover its costs pursuant to Section 5107 as part of any disciplinary 
proceeding against the holder of a practice privilege. 

 

(d)  An individual whose practice privilege has been revoked may apply for a new practice 
privilege not less than one year after the effective date of the board's decision revoking the 
individual's practice privilege unless a longer time period, not to exceed three years, is specified 
in the board's decision revoking the practice privilege. 
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(e)  The provisions of the Administrative Procedure Act, including, but not limited to, the 
commencement of a disciplinary proceeding by the filing of an accusation by the board shall 
apply under this article.  
 

5096.4. Administrative suspension  
 

(a)  The right of an individual to practice in this state under a practice privilege may be 
administratively suspended at any time by an order issued by the board or its executive officer, 
without prior notice or hearing, for the purpose of conducting a disciplinary investigation, 
proceeding, or inquiry concerning the representations made in the notice, the individual's 
competence or qualifications to practice under practice privileges, failure to timely respond to a 
board inquiry or request for information or documents, or under other conditions and 
circumstances provided for by board regulation. 

 

(b)  The administrative suspension order is immediately effective when mailed to the 
individual's address of record or agent for notice and service as provided for in this article. 

 

(c)  The administrative suspension order shall contain the following: 
 

   (1)  The reason for the suspension. 
 

   (2)  A statement that the individual has the right, within 30 days, to appeal the administrative 
suspension order and request a hearing. 

 

   (3)  A statement that any appeal hearing will be conducted under the provisions of the 
Administrative Procedure Act applicable to individuals who are denied licensure, including the 
filing of a statement of issues by the board setting forth the reasons for the administrative 
suspension of practice privileges and specifying the statutes and rules with which the individual 
must show compliance by producing proof at the hearing and in addition any particular matters 
that have come to the attention of the board and that would authorize the administrative 
suspension, or the denial of practice privileges. 

 

(d)  The burden is on the holder of the suspended practice privilege to establish both 
qualification and fitness to practice under practice privileges. 

 

(e)  The administrative suspension shall continue in effect until terminated by an order of the 
board or the executive officer or expiration of the practice privilege under administrative 
suspension. 

 

(f)  Administrative suspension is not discipline and shall not preclude any individual from 
applying for a license to practice public accountancy in this state or from applying for a new 
practice privilege upon expiration of the one under administrative suspension, except that the 
new practice privilege shall not be effective until approved by the board. 

 

(g)  Notwithstanding any administrative suspension, a practice privilege expires one year from 
the date of notice unless a shorter period is set by board regulation. 

 

(h)  Proceedings to appeal an administrative suspension order may be combined or coordinated 
with proceedings for denial or discipline of a practice privilege.  
 

5096.5. Experience and education requirement for signing attest report  
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Notwithstanding any other provision of this article, an individual may not sign any attest report 
pursuant to a practice privilege unless the individual meets the experience requirements of 
Section 5095 and completes any continuing education or other conditions required by the board 
regulations implementing this article.  
 

5096.6. Delegation of authority to executive officer  
 

In addition to the authority otherwise provided for by this code, the board may delegate to the 
executive officer the authority to issue any notice or order provided for in this article and to act 
on behalf of the board, including, but not limited to, issuing a notice of denial of a practice 
privilege and an interim suspension order, subject to the right of the individual to timely appeal 
and request a hearing as provided for in this article.  
 

5096.7. Definitions  
 

Except as otherwise provided in this article, the following definitions apply: 
 

   (a)  Anywhere the term license, licensee, permit, or certificate is used in this chapter or 
Division 1.5 (commencing with Section 475), it shall include persons holding practice privileges 
under this article, unless otherwise inconsistent with the provisions of the article. 

 

   (b)  Any notice of practice privileges under this article and supporting documents is deemed 
an application for licensure for purposes of the provisions of this code, including, but not limited 
to, the provisions of this chapter and the provisions of Division 1.5 (commencing with Section 
475) related to the denial, suspension and revocation of licenses. 

 

   (c)  Anywhere the term employee is used in this article it shall include, but is not limited to, 
partners, shareholders, and other owners.  
 

5096.8. Additional authority applicable to investigations and implementing regulations  
 

In addition to the authority otherwise provided by this code, all investigative powers of the 
board, including those delegated to the executive officer, shall apply to investigations concerning 
compliance with, or actual or potential violations of, the provisions of this article or 
implementing regulations, including, but not limited to, the power to conduct investigations and 
hearings by the executive officer under Section 5103 and to issuance of subpoenas under Section 
5108.  
 

5096.9. Authority to adopt regulations  
 

The board is authorized to adopt regulations to implement, interpret, or make specific the 
provisions of this article.  
 

5096.10. Operation of article dependent on appropriation  
 

The provisions of this article shall only be operative if commencing July 1, 2005, and 
continuing during the period provided in Section 5096.11, there is an appropriation from the 
Accountancy Fund in the annual Budget Act to fund the activities in the article and sufficient 
hiring authority is granted pursuant to a budget change proposal to the board to provide staffing 
to implement this article.  
 

5096.12.  Practice of public accountancy by firm from another state  
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(a)  A certified public accounting firm that is authorized to practice in another state and that 
does not have an office in this state may engage in the practice of public accountancy in this state 
through the holder of a practice privilege provided that: 

 

   (1)  The practice of public accountancy by the firm is limited to authorized practice by the 
holder of the practice privilege. 

 

   (2)  A firm that engages in practice under this section is deemed to consent to the personal, 
subject matter, and disciplinary jurisdiction of the board with respect to any practice under this 
section. 

 

(b)  The board may revoke, suspend, issue a fine pursuant to Article 6.5 (commencing with 
Section 5116), or otherwise restrict or discipline the firm for any act that would be grounds for 
discipline against a holder of a practice privilege through which the firm practices.  
 

5096.13. Contents of application to practice by out-of-state practitioners  
 

The notification of intent to practice under a practice privilege pursuant to Section 5096 shall 
include the name of the firm, its address and telephone number, and its federal taxpayer 
identification number.  
 

5096.14. Safe harbor period 
 

   (a) An individual shall not be deemed to be in violation of this article solely because he or she 
begins the practice of public accounting in California prior to notifying the board as indicated in 
subdivision (c) of Section 5096, provided the notice is given within five business days of the date 
practice begins. An individual who properly notifies the board within the five-day period 
provided for in this section shall be deemed to have a practice privilege from the first day of 
practice in California unless the individual fails to timely submit the required fee pursuant to 
subdivision (c) of Section 5096. 
   (b) Subdivision (a) does not apply in those instances in which prior approval by the board is 
required pursuant to subdivision (g) of Section 5096. 
   (c) In addition to any other applicable sanction, the board may issue a fine pursuant to Section 
5096.3 for notifying the board more than five business days after beginning practice in 
California. 
 

5096.15. Adoption of fees for out-of-state practitioner who do not sign attest reports for 
California clients  
 

It is the intent of the Legislature that the board adopt regulations providing for a lower fee or 
no fee for out-of-state accountants who do not sign attest reports for California clients under the 
practice privilege. These regulations shall ensure that the practice privilege program is 
adequately funded. These regulations shall be adopted as emergency regulations in accordance 
with Chapter 3.5 (commencing with Section 11340) of Part 1 of Division 3 of Title 2 of the 
Government Code and, for purposes of that chapter, the adoption of the regulations shall be 
considered by the Office of Administrative Law to be necessary for the immediate preservation 
of the public peace, health and safety, and general welfare.  
 

Article 5.5 - Audit Documentation  
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5097. Contents; Presumptions raised by improper documentation; Retention and 
destruction of documentation  
 

(a)  Audit documentation shall be a licensee's records of the procedures applied, the tests 
performed, the information obtained, and the pertinent conclusions reached in an audit 
engagement. Audit documentation shall include, but is not limited to, programs, analyses, 
memoranda, letters of confirmation and representation, copies or abstracts of company 
documents, and schedules or commentaries prepared or obtained by the licensee. 

 

(b)  Audit documentation shall contain sufficient documentation to enable a reviewer with 
relevant knowledge and experience, having no previous connection with the audit engagement, 
to understand the nature, timing, extent, and results of the auditing or other procedures 
performed, evidence obtained, and conclusions reached, and to determine the identity of the 
persons who performed and reviewed the work. 

 

(c)  Failure of the audit documentation to document the procedures applied, tests performed, 
evidence obtained, and relevant conclusions reached in an engagement shall raise a presumption 
that the procedures were not applied, tests were not performed, information was not obtained, 
and relevant conclusions were not reached. This presumption shall be a rebuttable presumption 
affecting the burden of proof relative to those portions of the audit that are not documented as 
required in subdivision (b). The burden may be met by a preponderance of the evidence. 

 

(d)  Audit documentation shall be maintained by a licensee for the longer of the following: 
 

   (1)  The minimum period of retention provided in subdivision (e). 
 

   (2)  A period sufficient to satisfy professional standards and to comply with applicable laws 
and regulations. 

 

(e)  Audit documentation shall be maintained for a minimum of seven years which shall be 
extended during the pendency of any board investigation, disciplinary action, or legal action 
involving the licensee or the licensee's firm. The board may adopt regulations to establish a 
different retention period for specific categories of audit documentation where the board finds 
that the nature of the documentation warrants it. 

 

(f)  Licensees shall maintain a written documentation retention and destruction policy that 
shall set forth the licensee's practices and procedures complying with this article.  
 

5098. Adoption of regulations by board  
 

The board may adopt regulations to implement, interpret, and make specific provisions relating 
to the following: 

 

   (a)  Requirements for licensees maintaining an audit documentation retention policy and 
procedures for review and approval of audit documentation destruction. 

 

   (b)  Procedures for the identification, dating, and retention of audit documentation.  
 

Article 6 - Disciplinary Proceedings  
 

5100. Revocation or suspension of permit or certificate; Refusal to renew; Censure of 
holder; Grounds  
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After notice and hearing the board may revoke, suspend, or refuse to renew any permit or 
certificate granted under Article 4 (commencing with Section 5070) and Article 5 (commencing 
with Section 5080), or may censure the holder of that permit or certificate for unprofessional 
conduct that includes, but is not limited to, one or any combination of the following causes: 

 

   (a)  Conviction of any crime substantially related to the qualifications, functions and duties 
of a certified public accountant or a public accountant. 

 

   (b)  A violation of Section 478, 498, or 499 dealing with false statements or omissions in the 
application for a license, in obtaining a certificate as a certified public accountant, in obtaining 
registration under this chapter, or in obtaining a permit to practice public accountancy under this 
chapter. 

 

   (c)  Dishonesty, fraud, gross negligence, or repeated negligent acts committed in the same or 
different engagements, for the same or different clients, or any combination of engagements or 
clients, each resulting in a violation of applicable professional standards that indicate a lack of 
competency in the practice of public accountancy or in the performance of the bookkeeping 
operations described in Section 5052. 

 

   (d)  Cancellation, revocation, or suspension of a certificate or other authority to practice as a 
certified public accountant or a public accountant, refusal to renew the certificate or other 
authority to practice as a certified public accountant or a public accountant, or any other 
discipline by any other state or foreign country. 

 

   (e)  Violation of Section 5097. 
 

   (f)  Violation of Section 5120. 
 

   (g)  Willful violation of this chapter or any rule or regulation promulgated by the board 
under the authority granted under this chapter. 

 

   (h)  Suspension or revocation of the right to practice before any governmental body or 
agency. 

 

   (i)  Fiscal dishonesty or breach of fiduciary responsibility of any kind. 
 

   (j)  Knowing preparation, publication, or dissemination of false, fraudulent, or materially 
misleading financial statements, reports, or information. 

 

   (k)  Embezzlement, theft, misappropriation of funds or property, or obtaining money, 
property, or other valuable consideration by fraudulent means or false pretenses. 

 

   (l)  The imposition of any discipline, penalty, or sanction on a registered public accounting 
firm or any associated person of such firm, or both, or on any other holder of a permit, 
certificate, license, or other authority to practice in this state, by the Public Company Accounting 
Oversight Board or the United States Securities and Exchange Commission, or their designees 
under the Sarbanes-Oxley Act of 2002 or other federal legislation. 

 

   (m)  Unlawfully engaging in the practice of public accountancy in another state.  
 

5101. Revocation, suspension or refusal to renew permit of partnership; Censure; Grounds  
 

After notice and hearing the board shall revoke the registration and permit to practice of a 
partnership if at any time it does not have all the qualifications prescribed by the section of this 
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chapter under which it qualified for registration. After notice and hearing the board may revoke, 
suspend or refuse to renew the permit to practice of a partnership or may censure the holder of 
such permit for any of the causes enumerated in Section 5100 and for the following additional 
causes: 

 

   (a)  The revocation or suspension of the certificate or registration or the revocation or 
suspension of or refusal to renew the permit to practice of any partner. 

 

   (b)  The cancellation, revocation or suspension of certificate or other authority to practice or 
refusal to renew the certificate or other authority of the partnership of any partner thereof to 
practice public accountancy in any other state.  
 

5102. Conduct of proceedings; Powers of board  
 

The proceedings under this article shall be conducted in accordance with Chapter 5 
(commencing at Section 11500) of Part 1 of Division 3 of Title 2 of the Government Code, and 
the board shall have all the powers granted therein.  
 

5103. Authority of board to investigate complaints  
 

(a)  Notwithstanding any other provision of law, the board may inquire into any alleged 
violation of this chapter or any other state or federal law, regulation, or rule relevant to the 
practice of accountancy. 

 

(b)  The board, or its executive officer pursuant to a delegation of authority from the board, is 
authorized to perform the following functions: 

 

   (1)  To receive and investigate complaints and to conduct investigations or hearings, with or 
without the filing of any complaint, and to obtain information and evidence relating to any matter 
involving the conduct of licensees, as directed by the board, or as directed by the executive 
officer pursuant to a delegation of authority from the board. 

 

   (2)  To receive and investigate complaints and to conduct investigations or hearings, with or 
without the filing of any complaint, and to obtain information and evidence relating to any matter 
involving any violation or alleged violation of this chapter by licensees, as directed by the board, 
or as directed by the executive officer pursuant to a delegation of authority from the board.  
 

5103.5. Notice of formal accusations posted on Internet Web site; Statement that 
accusations are not final determinations of wrongdoing  
 

(a)  The board shall post on its Internet Web site, in an easily marked and identifiable location, 
notice of all formal accusations. The notice of any formal accusation shall contain a link to 
where a person may request and have sent to him or her a copy of the formal accusation, and the 
basis for the accusation and alleged violations filed by the board against a licensee. 

 

(b)  The link to where a person may request and have sent to him or her a copy of the formal 
accusation shall be clearly and conspicuously located on the same Internet Web site page on 
which the notice is posted and shall authorize a person to request and receive the information 
described in subdivision (a) by regular mail or electronic mail. 

 

(c)  The board shall develop a statement that informs any person requesting a copy of a formal 
accusation and any person receiving a copy of a formal accusation that any allegations contained 
in the accusation are not a final determination of wrongdoing and are subject to adjudication and 
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final review by the board pursuant to the Administrative Procedure Act (Chapter 3.5 
(commencing with Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code). 
This statement shall be provided to a person requesting and receiving a copy of a formal 
accusation in a manner to be determined by the board.  
 

5104. Relinquishment of revoked, etc., certificate or permit; Return of certificate or permit 
on expiration of period of suspension  
 

Any certified public accountant or public accountant whose certificate, registration, or permit 
has been revoked or suspended shall upon request of the board relinquish his or her certificate or 
permit. However, upon the expiration of the period of suspension, the board shall immediately 
return any suspended certificate or permit which has been relinquished.  
 

5105. Relinquishment of certificate and permit where payment of renewal fee delinquent; 
Reissuance; Conditions  
 

Any certified public accountant or public accountant who is delinquent in the payment of his 
renewal fee shall upon request of the board relinquish his certificate and permit; provided, 
however, the board shall reissue any certificate and permit which has been relinquished for 
nonpayment of renewal fees if the permit is renewed as provided in Section 5070.6.  
 

5106. Plea or verdict of guilty or conviction following plea of nolo contendere as conviction 
within meaning of article; Effect of record of conviction; Suspension or revocation of 
certificate or permit; Declining to issue certificate or permit  
 

A plea or verdict of guilty or a conviction following a plea of nolo contendere is deemed to be 
a conviction within the meaning of this article. The record of the conviction shall be conclusive 
evidence thereof. The board may order the certificate or permit suspended or revoked, or may 
decline to issue a certificate or permit, when the time for appeal has elapsed, or the judgment of 
conviction has been affirmed on appeal or when an order granting probation is made, suspending 
the imposition of sentence, irrespective of a subsequent order under the provisions of Section 
1203.4 of the Penal Code allowing such person to withdraw his plea of guilty and to enter a plea 
of not guilty, or setting aside the verdict of guilty or dismissing the accusation, information or 
indictment.  
 

5107. Payment to board of costs of investigation and prosecution of certain disciplinary 
cases  
 

(a)  The executive officer of the board may request the administrative law judge, as part of the 
proposed decision in a disciplinary proceeding, to direct any holder of a permit or certificate 
found to have committed a violation or violations of this chapter to pay to the board all 
reasonable costs of investigation and prosecution of the case, including, but not limited to, 
attorneys' fees. The board shall not recover costs incurred at the administrative hearing. 

 

(b)  A certified copy of the actual costs, or a good faith estimate of costs where actual costs are 
not available, signed by the executive officer, shall be prima facie evidence of reasonable costs 
of investigation and prosecution of the case. 

 

(c)  The administrative law judge shall make a proposed finding of the amount of reasonable 
costs of investigation and prosecution of the case when requested to do so by the executive 
officer pursuant to subdivision (a). Costs are payable 120 days after the board's decision is final, 
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unless otherwise provided for by the administrative law judge or if the time for payment is 
extended by the board. 

 

(d)  The finding of the administrative law judge with regard to cost shall not be reviewable by 
the board to increase the cost award. The board may reduce or eliminate the cost award, or 
remand to the administrative law judge where the proposed decision fails to make a finding on 
costs requested by the executive officer pursuant to subdivision (a). 

 

(e)  The administrative law judge may make a further finding that the amount of reasonable 
costs awarded shall be reduced or eliminated upon a finding that respondent has demonstrated 
that he or she cannot pay all or a portion of the costs or that payment of the costs would cause an 
unreasonable financial hardship which cannot be remedied through a payment plan. 

 

(f)  When an administrative law judge makes a finding that costs be waived or reduced, he or 
she shall set forth the factual basis for his or her finding in the proposed decision. 

 

(g)  Where an order for recovery of costs is made and timely payment is not made as directed 
by the board's decision, the board may enforce the order for payment in any appropriate court. 
This right of enforcement shall be in addition to any other rights the board may have as to any 
holder of a permit or certificate directed to pay costs. 

 

(h)  In a judicial action for the recovery of costs, proof of the board's decision shall be 
conclusive proof of the validity of the order of payment and the terms of payment. 

 

(i)  All costs recovered under this section shall be deposited in the Accountancy Fund. 
 

(j)  (1)  Except as provided in paragraph (2), the board shall not renew or reinstate the permit 
or certificate of a holder who has failed to pay all of the costs ordered under this section. 

 

   (2)  Notwithstanding paragraph (1), the board may, in its discretion, conditionally renew or 
reinstate for a maximum of one year the permit or certificate of a holder who demonstrates 
financial hardship and who enters into a formal agreement with the board to reimburse the board 
within that one-year period for those unpaid costs. 

 

(k)  Nothing in this section shall preclude the board from seeking recovery of costs in an order 
or decision made pursuant to an agreement entered into between the board and the holder of a 
permit or certificate. 

 

(l)  (1)  Costs may not be recovered under this section as a result of a citation issued pursuant 
to Section 125.9 and its implementing language if the licensee complies with the citation. 

 

   (2)  The Legislature hereby finds and declares that this subdivision is declaratory of existing 
law.  
 

5108. Authority of board to issue subpoenas  
 

In connection with any investigation or action authorized by this chapter, the board may issue 
subpoenas for the attendance of witnesses and the production of papers, books, accounts, 
documents and testimony pertinent or material to its inquiry, investigation, hearing, proceeding, 
or action conducted in any part of the state.  
 

5109. Jurisdiction of board not affected by change in status of licensee  
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The expiration, cancellation, forfeiture, or suspension of a license, practice privilege, or other 
authority to practice public accountancy by operation of law or by order or decision of the board 
or a court of law, or the voluntary surrender of a license by a licensee shall not deprive the board 
of jurisdiction to commence or proceed with any investigation of or action or disciplinary 
proceeding against the licensee, or to render a decision suspending or revoking the license.  
 

5110. Acts constituting cause for board's denial of exam application or admission, voidance 
of grades, or denial of license application or registration; Powers of board  
 

(a)  After notice and an opportunity for a hearing, the board may deny an application to take 
the licensing examination, deny admission to current and future licensing examinations, void 
examination grades, and deny an application for a license or registration to any individual who 
has committed any of the following acts: 

 

   (1)  Made any false, fraudulent, or materially misleading statement or a material omission in 
any application for a license, examination, or registration. 

 

   (2)  Cheated or subverted or attempted to subvert any licensing examination. 
 

   (3)  Aided, abetted, or conspired with any other person to violate paragraph (1) or (2). 
 

   (4)  Any act that if committed by an applicant for licensure would be grounds for denial of a 
license or registration under Section 480 or if committed by a licensee or a registrant would be 
grounds for discipline under Section 5100. 

 

   (5)  Any act committed outside of this state that would be a violation of this article if 
committed within this state. 

 

(b)  Neither the withdrawal of an application for examination, licensure, or registration, nor the 
expulsion or voluntary departure from an examination shall deprive the board of its authority to 
deny an application for, or admittance to, current or future licensing examinations, or to 
commence or continue a proceeding based on a violation of this article. 

 

(c)  Nothing in this article shall be construed to limit the authority of the board to refuse 
admittance to or to remove from the licensing examination, any person suspected of cheating or 
failing to comply with examination procedures or requirements. 

 

(d)  The term licensing examination includes the Uniform Certified Public Accountant 
examination, ethics examination, and any other professional or vocational licensing examination 
offered or administered by, or through, the board or other agencies within or outside of this state, 
for professional or vocational licensing purposes. 

 

(e)  The board may take any of the actions described in subdivision (a) based upon any 
determination, decision, ruling, or finding made by any state or other governmental entity, 
foreign or domestic, that any individual has committed any of the actions described in 
paragraphs (1) to (5), inclusive, of subdivision (a). 

 

(f)  The provisions of this section are in addition to any other remedies that may be available 
under other provisions of law including, but not limited to, those set forth in Sections 123, 480, 
and 496.  
 

5111. Acts constituting cheating, subverting or attempting to subvert licensing examination  
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Cheating on, or subverting or attempting to subvert any licensing examination includes, but is 
not limited to, engaging in, soliciting, or procuring any of the following: 

 

   (a)  Any communication between one or more examinees and any person, other than a 
proctor or examination official, while the examination is in progress. 

 

   (b)  Any communication between one or more examinees and any other person at any time 
concerning the content of the examination including, but not limited to, any examination 
question or answer, unless the examination has been publicly released by the examining 
authority or jurisdiction. 

 

   (c)  The taking of all or a part of the examination by a person other than the applicant. 
 

   (d)  Possession or use at any time during the examination or while the examinee is on the 
examination premises of any device, material, or document that is not expressly authorized for 
use by examinees during the examination including, but not limited to, notes, crib sheets, 
textbooks, and electronic devices. 

 

   (e)  Failure to follow any examination instruction or rule related to examination security. 
 

   (f)  Providing false, fraudulent, or materially misleading information concerning education, 
experience, or other qualifications as part of, or in support of, any application for admission to 
any professional or vocational examination.  
 

5112. Procedures for denial of exam application or admittance, or voidance of grades; 
Notice  
 

(a)  The board may deny an application to take the licensing examination, deny admittance to 
current and future licensing examinations, and void examination grades on the grounds set forth 
in Section 5110 using either of the following procedures: 

 

   (1)  Notifying the individual in writing of all of the following: 
 

      (A)  The action the board has taken. 
 

      (B)  The reasons the action was taken. 
 

      (C)  The earliest date on which the individual may reapply for admittance to the licensing 
examination. 

 

      (D)  The individual's right to a hearing under the provisions of Chapter 5 (commencing 
with Section 11500) of Division 3 of Title 2 of the Government Code if a written request for a 
hearing is made within 60 days from the date of the board's notice. If the individual does not 
request a hearing, the board's action shall become final at the expiration of this 60-day period. 

 

   (2)  Filing and serving a statement of issues in accordance with Section 11504 of the 
Government Code. 

 

(b)  The board shall issue the notice of action under paragraph (1) of subdivision (a) or file and 
serve the statement of issues under paragraph (2) of subdivision (a) within five years of the last 
day of the examination with respect to which the alleged prohibited act was committed or within 
three years of the discovery of the commission of the alleged prohibited act, whichever occurs 
later.  
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5113. Rights after denial of admission to licensing examination  
 

An individual who has been denied admission to the licensing examination under Section 5110 
may petition the board for admission to the Certified Public Accountant examination not less 
than one year after the effective date of the decision issued by the board following a hearing held 
pursuant to the provisions of Chapter 5 (commencing with Section 11500) of Division 3 of Title 
2 of the Government Code or, if there was no hearing, may petition the board not less than one 
year after the decision or action pursuant to the notice of action issued by the board becomes 
final as provided in subparagraph (D) of paragraph (1) of subdivision (a) of Section 5112, unless 
the decision or notice of action issued by the board specifies a different timeframe within which 
this petition may be filed. However, in no event shall the timeframe specified by the board be 
more than three years from the effective date of the board's decision or from the date that the 
board's action pursuant to the notice of action becomes final.  
 

5115. Revocation or surrender of license 
 

(a)  A person whose license has been revoked or surrendered may petition the board for 
reinstatement or reduction of penalty after a period of not less than one year has elapsed from the 
effective date of the decision or from the date of the denial of a similar petition, unless a longer 
period, not to exceed three years, is specified by the board in any decision revoking the license, 
accepting the surrender of the license, or denying reinstatement of the license. 

 

(b)  A person whose license has not been revoked or surrendered but who has been disciplined 
by imposition of a suspension or otherwise disciplined may petition the board for reinstatement 
or reduction of penalty after a period of not less than one year has elapsed from the effective date 
of the decision. 

 

(c)  The board shall give notice to the Attorney General of the filing of the petition and the 
Attorney General and the petitioner shall be afforded an opportunity to present either oral or 
written argument before the board itself. The board itself shall rule on the petition, and the 
decision shall include the reasons therefor and any terms and conditions that the board 
reasonably deems appropriate to impose as a condition of reinstatement or reduction of penalty, 
including, but not limited to, restrictions on the petitioner's scope of professional practice.  
 

Article 6.5 - Administrative Penalties  
 

5116. Notice and hearing opportunity required; Penalties assessed under more than one 
section of article; Regulations; Penalties additional to other sanctions; Money to be 
deposited into Accountancy Fund  
 

(a)  The board, after appropriate notice and an opportunity for hearing, may order any licensee 
or applicant for licensure or examination to pay an administrative penalty as provided in this 
article as part of any disciplinary proceeding or other proceeding provided for in this chapter. 

 

(b)  The board may assess administrative penalties under one or more provisions of this article. 
However, the total administrative penalty to be paid by the licensee shall not exceed the amount 
of the highest administrative penalty authorized by this article. 

 

(c)  The board shall adopt regulations to establish criteria for assessing administrative penalties 
based upon factors, including, but not limited to, actual and potential consumer harm, nature and 
severity of the violation, the role of the person in the violation, the person's ability to pay the 
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administrative penalty, and the level of administrative penalty necessary to deter future 
violations of this chapter. 

 

(d)  Administrative penalties assessed under this article shall be in addition to any other 
penalties or sanctions imposed on the licensee or other person, including, but not limited to, 
license revocation, license suspension, denial of the application for licensure, denial of the 
petition for reinstatement, or denial of admission to the licensing examination. Payment of these 
administrative penalties may be included as a condition of probation when probation is ordered. 

 

(e)  All administrative penalties collected under this article shall be deposited in the 
Accountancy Fund.  
 

5116.1. Penalty amounts for violation of provisions of chapter  
 

In accordance with Section 5116 and applicable regulations, except as provided in Section 
5116.2, any licensee who violates any provision of this chapter may be assessed an 
administrative penalty of not more than five thousand dollars ($5,000) for the first violation and 
not more than ten thousand dollars ($10,000) for each subsequent violation.  
 

5116.2. Penalty amounts for violation of specified subdivisions of 5100  
 

In accordance with Section 5116 and applicable regulations, any licensee who violates 
subdivision (a), (c), (i), (j) or (k) of Section 5100 may be assessed an administrative penalty of 
not more than one million dollars ($1,000,000) for the first violation and not more than five 
million dollars ($5,000,000) for any subsequent violation, except that a licensee who is a natural 
person may be assessed an administrative penalty of not more than fifty thousand dollars 
($50,000) for the first violation and not more than one hundred thousand dollars ($100,000) for 
any subsequent violation.  
 

5116.3. Penalty amounts for specified prohibited acts  
 

In accordance with Section 5116 and applicable regulations, any person who is found to have 
cheated or subverted or attempted to subvert or cheat on any licensing examination or who 
conspired with or aided or abetted any other person to cheat, subvert or attempt to subvert any 
examination may be assessed an administrative penalty of not more than five thousand dollars 
($5,000) for the first violation and not more than ten thousand dollars ($10,000) for each 
subsequent violation.  
 

5116.4. Penalties in conjunction with disciplinary proceedings or notice  
 

(a)  The board's executive officer may request assessment of an administrative penalty in any 
disciplinary or other proceeding provided in this chapter or in any notice to an applicant pursuant 
to Section 5112. 

 

(b)  The administrative penalty pursuant to subdivision (a) shall become final unless contested 
within the time period provided for the filing of a notice of appeal, for the filing of a notice of 
defense, or for requesting a hearing in the proceeding. 

 

(c)  Nothing in this article shall prevent an administrative penalty from being included in a 
final contested or default decision of the board or in a notice issued pursuant to Section 5112 
once the time period for requesting a hearing has expired.  
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5116.5. Where judgment obtainable  
 

The board may obtain a judgment in any court of competent jurisdiction ordering the payment 
of any final administrative penalty assessed by the board pursuant to this article upon the filing 
of a certified copy of the board's final decision or notice issued pursuant to Section 5112.  
 

5116.6. Licensee  
 

Anywhere the term licensee is used in the article it shall include certified public accountants, 
public accountants, partnerships, corporations, holders of practice privileges, other persons 
licensed, registered, or otherwise authorized to practice public accountancy under this chapter, 
and persons who are in violation of any provision of Article 5.1 (commencing with Section 
5096).  
 

Article 7 - Prohibitions and Offenses Against the Chapter Generally  
 

5120. Misdemeanors; Punishment; Certification of facts to enforcement officer; 
Proceedings  
 

Any person who violates Article 3 (commencing with Section 5050) is guilty of a 
misdemeanor, punishable by imprisonment for not more than six months, or by a fine of not 
more than one thousand dollars ($1,000), or both. 

 

Whenever the board has reason to believe that any person is liable to punishment under this 
article, the board or with its approval the enforcement advisory committee, may certify the facts 
to the appropriate enforcement officer of the city or county where the alleged violation had taken 
place and the officer may cause appropriate proceedings to be brought.  
 

5121. Use of words certified public accountants; Evidentiary effect; Evidence of single act  
 

The display or uttering by a person of a card, sign, advertisement or other printed, engraved or 
written instrument or device, bearing a person's name in conjunction with the words certified 
public accountant or any abbreviation thereof or the words public accountant or any abbreviation 
thereof shall be prima facie evidence in any prosecution, proceeding or hearing brought under 
this article that the person whose name is so displayed caused or procured the display or uttering 
of such card, sign, advertisement or other printed, engraved or written instrument or device. Any 
such display or uttering shall be prima facie evidence that the person whose name is so displayed 
holds himself or herself out as a certified public accountant, or a public accountant holding a 
permit to practice public accountancy in this State under the provisions of this chapter. In any 
prosecution or hearing under this chapter, evidence of the commission of a single act prohibited 
by this chapter shall be sufficient to justify a conviction without evidence of a general course of 
conduct.  
 

5122. Application for order enjoining illegal acts or practices  
 

Whenever in the judgment of the board, or with its approval the enforcement advisory 
committee, any person has engaged, or is about to engage, in any acts or practices that constitute, 
or will constitute, an offense against this chapter, the board may make application to the 
appropriate court for an order enjoining the acts or practices, and upon showing by the board that 
the person has engaged, or is about to engage, in any such acts or practices, an injunction, 
restraining order, or other order that may be appropriate shall be granted by the court.  
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Article 8 - Revenue 
 

5130. Applicant's fees; Return  
 

The board shall charge and collect a fee from each applicant for the certificate of certified 
public accountant. The fee shall accompany the application which must be made on a blank 
provided by the board.  
 

5131. Application fee and examination fees  
 

(a)  The board may charge and collect an application fee and an examination fee from each 
applicant. The applicable fees shall accompany the application which shall be made on a form 
provided by the board. 

 

(b)  Notwithstanding any other provision of this chapter, the board may authorize an 
organization specified by the board pursuant to Section 5082.1 to receive directly from 
applicants payment of the examination fees charged by that organization as payment for 
examination materials and services.  
 

5132. Disposition of moneys received by board  
 

All moneys received by the board under this chapter from any source and for any purpose shall 
be accounted for and reported monthly by the board to the Controller and at the same time the 
moneys shall be remitted to the State Treasury to the credit of the Accountancy Fund. 

 

The secretary-treasurer of the board shall, from time to time, but not less than once each fiscal 
year, prepare or have prepared on his or her behalf, a financial report of the Accountancy Fund 
that contains information that the board determines is necessary for the purposes for which the 
board was established. 

 

The report of the Accountancy Fund, which shall be published pursuant to Section 5008, shall 
include the revenues and the related costs from examination, initial licensing, license renewal, 
citation and fine authority, and cost recovery from enforcement actions and case settlements.  
 

5133. Appropriation of money in Accountancy Fund; Per diem and expenses of members  
 

All money in the Accountancy Fund is hereby appropriated to the California Board of 
Accountancy to carry out the provisions of this chapter. Each member of the board and each 
member of a committee shall receive a per diem and expenses as provided in Section 103.  
 

5134. Schedule of fees  
 

The amount of fees prescribed by this chapter is as follows: 
 

   (a)  The fee to be charged to each applicant for the certified public accountant examination 
shall be fixed by the board at an amount not to exceed six hundred dollars ($600). The board 
may charge a reexamination fee not to exceed seventy-five dollars ($75) for each part that is 
subject to reexamination. 

 

   (b)  The fee to be charged to out-of-state candidates for the certified public accountant 
examination shall be fixed by the board at an amount not to exceed six hundred dollars ($600) 
per candidate. 
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   (c)  The application fee to be charged to each applicant for issuance of a certified public 
accountant certificate shall be fixed by the board at an amount not to exceed two hundred fifty 
dollars ($250). 

 

   (d)  The application fee to be charged to each applicant for issuance of a certified public 
accountant certificate by waiver of examination shall be fixed by the board at an amount not to 
exceed two hundred fifty dollars ($250). 

 

   (e)  The fee to be charged to each applicant for registration as a partnership or professional 
corporation shall be fixed by the board at an amount not to exceed two hundred fifty dollars 
($250). 

 

   (f)  The biennial fee for the renewal of each of the permits to engage in the practice of public 
accountancy specified in Section 5070 shall not exceed two hundred fifty dollars ($250). 

 

   (g)  The delinquency fee shall be 50 percent of the accrued renewal fee. 
 

   (h)  The initial permit fee is an amount equal to the renewal fee in effect on the last regular 
renewal date before the date on which the permit is issued, except that, if the permit is issued one 
year or less before it will expire, then the initial permit fee is an amount equal to 50 percent of 
the renewal fee in effect on the last regular renewal date before the date on which the permit is 
issued. The board may, by regulation, provide for the waiver or refund of the initial permit fee 
where the permit is issued less than 45 days before the date on which it will expire. 

 

   (i)  (1)  On and after the enactment of Assembly Bill 1868 of the 200506 Regular Session, 
the annual fee to be charged an individual for a practice privilege pursuant to Section 5096 with 
an authorization to sign attest reports shall be fixed by the board at an amount not to exceed one 
hundred twenty-five dollars ($125). 

 

      (2)  On and after enactment of Assembly Bill 1868 of the 200506 Regular Session, the 
annual fee to be charged an individual for a practice privilege pursuant to Section 5096 without 
an authorization to sign attest reports shall be fixed by the board at an amount not to exceed 80 
percent of the fee authorized under paragraph (1). 

 

   (j)  The fee to be charged for the certification of documents evidencing passage of the 
certified public accountant examination, the certification of documents evidencing the grades 
received on the certified public accountant examination, or the certification of documents 
evidencing licensure shall be twenty-five dollars ($25). 

 

   (k)  The board shall fix the fees in accordance with the limits of this section and, on and after 
July 1, 1990, any increase in a fee fixed by the board shall be pursuant to regulation duly adopted 
by the board in accordance with the limits of this section. 

 

   (l)  It is the intent of the Legislature that, to ease entry into the public accounting profession 
in California, any administrative cost to the board related to the certified public accountant 
examination or issuance of the certified public accountant certificate that exceeds the maximum 
fees authorized by this section shall be covered by the fees charged for the biennial renewal of 
the permit to practice.  
 

Article 9 - Accountancy Corporations 
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5150. Accountancy corporation; Right to practice accountancy; California Board of 
Accountancy as governmental agency under Moscone-Knox Professional Corporation Act  
 

An accountancy corporation is a corporation which is registered with the California Board of 
Accountancy and has a currently effective certificate of registration from the board pursuant to 
the Moscone-Knox Professional Corporation Act, as contained in Part 4 (commencing with 
Section 13400) of Division 3 of Title 1 of the Corporations Code, and this article. Subject to all 
applicable statutes, rules and regulations, an accountancy corporation is entitled to practice 
accountancy. With respect to an accountancy corporation, the governmental agency referred to in 
the Moscone-Knox Professional Corporation Act is the California Board of Accountancy.  
 

5151. Application for registration; Documents and information required; Form  
 

An applicant for registration as an accountancy corporation shall supply to the board all 
necessary and pertinent documents and information requested by the board concerning the 
applicant's plan of operation. The board may provide forms of application. If the board finds that 
the corporation is duly organized and existing under the General Corporation Law or the foreign 
corporation is duly qualified for the transaction of intrastate business pursuant to the General 
Corporation Law, that, except as otherwise permitted under Section 5053 or 5079, each officer, 
director, shareholder, or employee who will render professional services is a licensed person as 
defined in the Moscone-Knox Professional Corporation Act, or a person licensed to render the 
same professional services in the jurisdiction or jurisdictions in which the person practices, and 
that from the application it appears that the affairs of the corporation will be conducted in 
compliance with law and the rules and regulations of the board, the board shall upon payment of 
the registration fee in the amount as it may determine, issue a certificate of registration. The 
applicant shall include with the application for each shareholder of the corporation licensed in a 
foreign country but not in this state or in any other state, territory, or possession of the United 
States, a certificate from the authority in the foreign country currently having final jurisdiction 
over the practice of accounting, which shall verify the shareholder's admission to practice in the 
foreign country, the date thereof, and the fact that the shareholder is currently in good standing as 
the equivalent of a certified public accountant or public accountant. If the certificate is not in 
English, there shall be included with the certificate a duly authenticated English translation 
thereof. The application shall be signed and verified by an officer of the corporation.  
 

5152. Reports by corporations; Signature and verification  
 

Each accountancy corporation shall file with the board at the times the board may require a 
report containing information pertaining to qualification and compliance with the statutes, rules 
and regulations of the board as the board may determine. All reports shall be signed and verified 
by an officer of the corporation.  
 

5152.1. Renewal by accountancy corporation biennially; Fee  
 

Each accountancy corporation shall renew its permit to practice biennially and shall pay the 
renewal fee fixed by the board in accordance with Section 5134.  
 

5154. Directors, shareholders, and officers; License requirements  
 

Except as provided in Section 5079 of this code and in Section 13403 of the Corporations 
Code, each director, shareholder, and officer of an accountancy corporation shall be a licensed 
person as defined in the Moscone-Knox Professional Corporation Act, or a person licensed to 
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render the same professional services in the jurisdiction or jurisdictions in which the person 
practices.  
 

5155. Prohibition against accrual of income to benefit of disqualified shareholders  
 

The income of an accountancy corporation attributable to professional services rendered while 
a shareholder is a disqualified person (as defined in the Moscone-Knox Professional Corporation 
Act) shall not in any manner accrue to the benefit of such shareholder or his shares in the 
accountancy corporation.  
 

5156. Prohibition against unprofessional conduct; Binding effect of statutes, rules, and 
regulations; Provisions governing disciplinary proceedings  
 

An accountancy corporation shall not do or fail to do any act the doing of which or the failure 
to do which would constitute unprofessional conduct under any statute, rule or regulation now or 
hereafter in effect. In the conduct of its practice, it shall observe and be bound by such statutes, 
rules and regulations to the same extent as a person holding a permit under Section 5070 of this 
code. The board shall have the same powers of suspension, revocation and discipline against an 
accountancy corporation as are now or hereafter authorized by Section 5100 of this code, or by 
any other similar statute against individual licensees, provided, however, that proceedings 
against an accountancy corporation shall be conducted in accordance with Chapter 5 
(commencing with Section 11500) of Part 1 of Division 3 of Title 2 of the Government Code, 
and the board shall have all the powers granted therein.  
 

5157. Rules and regulations; Formulation and enforcement; Provisions authorized  
 

The board may formulate and enforce rules and regulations to carry out the purposes and 
objectives of this article, including rules and regulations requiring (a) that the articles of 
incorporation or bylaws of an accountancy corporation shall include a provision whereby the 
capital stock of such corporation owned by a disqualified person (as defined in the Moscone-
Knox Professional Corporation Act), or a deceased person, shall be sold to the corporation or to 
the remaining shareholders of such corporation within such time as such rules and regulations 
may provide, and (b) that an accountancy corporation as a condition of obtaining a certificate 
pursuant to the Moscone-Knox Professional Corporation Act and this article shall provide 
adequate security by insurance or otherwise for claims against it by its clients arising out of the 
rendering of professional services.  
 

5158. Management of accountancy corporation  
 

Each office of an accountancy corporation engaged in the practice of public accountancy in 
this state shall be managed by a certified public accountant or public accountant. 
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